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(Convenience Translation into English from the @wadj Previously Issued in Portuguese)

ISA CAPITAL DO BRASIL

Balance Sheets

As at March 31, 2013 and December 31,2012

(In thousands of Brazilian reais - R$)

Parent Consolidated
Notes 03.31.2013 12312012  03.31.2013 12512012
Assets
Current assets
Cash and cash equivalents 6 197,227 127,324 210,537 436,927
Short-term investment 7 208,227 294,483 1,584,077 294,483
Trade receivables (concession asset) 8 - - 773,829 2,425,203
Inventories - - 61,756 48,814
Loans 12 and 32 20,510 20,510 20,510 20,510
Recoverable taxes and contributions 10 4,352 6,678 13,584 20,852
Bonds and restricted deposits 13 - 2,846 - 2,846
Prepaid expenses - - 18,761 3,133
Derivatives 33.a - - 56,138 63,455
Other 2 1 93,582 86,305
430,318 451,842 2,832,774 3,402,528
Noncurrent assets
Trade receivables (concession asset) 8 - - 3,289,856 3,387,374
Ei?](;(;i(\:/:bles - State Department of 9 ) ) 1,031,761 986,486
Tax benefits - merged goodwill 11 - - 82,775 90,247
E’:rf]frriﬁ‘:i;”ncome tax and social 31b 39,553 39,553 72,696 39,553
Bonds and restricted deposits 13 - - 76,406 74,690
Recoverable taxes and contributions 10 33,034 29,264 33,034 29,264
Loans 12 and 32 48,358 48,645 48,358 48,645
Inventories - - 45,443 41,867
Other - - 21,416 21,353
120,945 117,462 4,701,745 4,719,479
Investments 14. 2,090,245 2,080,340 790,863 767,553
Property, plant and equipment 15 37 39 9,798 8,414
Intangible assets 16 - - 93,840 110,795
2,090,282 2,080,379 894,501 886,762
2,211,227 2,197,841 5,596,246 5,606,241
Total assets 2,641,545 2,649,683 8,429,020 9,008,769




ISA CAPITAL DO BRASIL

Balance Sheets - Continued
As at March 31, 2013 and December 31,2012
(In thousands of Brazilian reais - R$)

Parent Consolidated
12.31.2012
Notes 03.31.2013 12.31.2012 03.31.2013 restated
Current liabilities
Trade payables 359 301 58,185 63,569
Borrowings and financing 17 935 2,372 500,568 938,917
Debentures 18 - - 174,418 166,667
Taxes and social security payable 19 186 399 22,837 139,451
Taxes in installments - Law 11941 20 - - 13,303 13,137
Regulatory charges payable 22 - - 28,773 40,344
Cumulative fixed dividends payable 255 2”0' . 21,334 - 21,334
Derivatives 33.a - - 251 3,770
:Jn;s;isléon capital and dividends ) ) 5849 6,340
Recognized allowance 23 14 19 19,520 27,457
g%ﬁtﬁznﬁa‘;’}’ ;ﬁﬁ’f’f - State 5.a 7,104 7,104 7,104 7,104
Payables, Law 4819/58 - OPA 5.b 4,153 4,153 4,153 4,153
Payables — Fundagéo CESP 24 - - 6,121 6,226
Other - 2 16,276 21,779
12,841 35,774 857,448 1,460,338
Noncurrent liabilities - -
Borrowings and financing 17 63,738 64,679 481,043 525,763
Debentures 18 - - 970,795 956,683
Taxes in installments - Law 11941 20 - - 140,791 142,318
Deferred PIS and COFINS 21 - - 88,726 84,705
Egr:?rzgictli&come tax and social 31b ) ) 24.106 38,032
Regulatory charges payable 22 - - 48,845 39,468
Provisions 23 - - 117,377 120,882
g:%z?t'fnsén'fg]l’ ;ﬁgﬁf’g - State 5.a 242,127 236,746 242,127 236,746
Payables, Law 4819/58 - OPA 5.b 152,175 148,800 152,175 148,800
(?Elcia;;xilorr]]asndover/amort|zat|on o5 ) ) 24,053 24,053
458,040 450,225 2,290,038 2,318,350
Equity
Capital 26.a 840,378 840,378 840,378 840,378
Capital reserves 26.d 1,199,400 1,199,400 1,199,400 1,199,400
Capital transaction premium 26.e (7,468) (7,468) (7,468) (7,468)
Earnings reserve 26.f 131,374 131,374 131,374 131,374
Retained earnings 6,980 - 6,980 -
2,170,664 2,163,684 2,170,664 2,163,684
Noncontrolling interests - - 3,110,870 3,066,397
Total equity 2,170,664 2,163,684 5,281,534 5,230,081
Total liabilities and equity 2,641,545 2,649,683 8,429,020 9,008,769




(Convenience Translation into English from the @wadj Previously Issued in Portuguese)

ISA CAPITAL DO BRASIL

Income Statements
For the Quarters Ended March 31, 2013 and 2012
(In thousands of Brazilian reais - R$)

Parent Consolidated
03.31.2012
Notes 03.31.2013 03.31.2012 03.31.2013 restated
Net operating revenue 27.1 - - 200,818 493,536
Cost of operation services 28 - - (142,978) (137,915)
Gross profit - - 57,840 355,621
Operating (expenses) income
General and administrative expenses 28 (2,037) (997) (39,054) (39,982)
Other income (expenses), net 30 (17,126) (13,992) (10,067) (20,604)
Share of profit of subsidiary l4.c 27,034 77,681 20,760 11,499
8,871 62,692 (28,361) (49,087)
Income before expenses finance income
and costs and taxes on income 8,871 62,692 29,479 306,534
Finance costs 29 (13,217) (16,495) (67,864) (117,653)
Finance income 29 11,326 19,389 105,003 64,640
Finance income (costs) (1,891) 2,894 37,139 (53,013)
Income before income tax and social
contribution 6,980 65,586 66,618 253,521
Income tax and social contribution
Current 31 - (6,208) (63,712) (75,853)
Deferred 31 - (2,663) 48,062 6,470
- (8,871) (15,650) (69,383)
Profit for the period 6,980 56,715 50,968 184,138
Attributable to:
Noncontrolling interests - - 43,988 127,423
Company owners 6,980 56,715 6,980 56,715
Basic and diluted earnings per share 26.9 0.0049 0.0395

Average number of shares in the period  26.g 1,434,469,504 1,434,469,504



(Convenience Translation into English from the @wadj Previously Issued in Portuguese)
ISA CAPITAL DO BRASIL

Statements of Comprehensive Income
For the Quarters Ended March 31, 2013 and 2012
(In thousands of Brazilian reais - R$)

Parent Consolidated

03.31.2013 03.31.2012 03.31.2013 03.31.2012
Profit for the period 6,980 56,715 50,968 184,138
Other comprehensive income - - - -
Comprehensive income for the period 6,980 56,715 50,968 184,138
Company owners - - 6,980 56,715
Noncontrolling interests - - 43,988 127,423



(Convenience Translation into English from the @rad Previously Issued in Portuguese)

ISA CAPITAL DO BRASIL

Statements of Changes in Equity

For the Quarters Ended March 31, 2013 and 2012
(In thousands of Brazilian reais - R$)

Balance at December 31, 2011

Profit for the period

Distribution of subsidiary’s dividends
Distribution of forfeited subsidiary’s dividends
Interest on subsidiary’s capital paid

Other in subsidiary

Balance at March 31, 2012

Balance at December 31, 2012

Profit for the period

Distribution of forfeited subsidiary’s dividends
Other in subsidiary

Balance at March 31, 2013

Capital

Earnings reserve

Reconciliation

Capital Capital transaction Legal Earmr_wgs Retal_ned Total equity Noncqntrollmg ' of
reserve : reserve  retention earnings interests  consolidated

premium .
equity
840,378 1,199,400 (7,488) 5,881 89,629 - 2,127,800 2,731,268 4,859,068
- - - - - 56,715 56,715 127,423 184,138
- - - - - - - (31,304) (31,304)
- - - - - - - 230 230
- - - - - - - (39,773) (39,773)
- - - - - - - 141 141
840,378 1,199,400 (7,488) 5,881 89,629 56,715 2,184,515 2,787,985 4,972,500
840,378 1,199,400 (7,468) 5,881 125,493 - 2,163,684 3,066,397 5,230,081
- - - - - 6,980 6,980 43,988 50,968
- - - - - - - 302 302
- - - - - - - 183 183
840,378 1,199,400 (7,468) 5,881 125,493 6,980 2,170,644 3,110,870 5,281,534




(Convenience Translation into English from the @wadj Previously Issued in Portuguese)

ISA CAPITAL DO BRASIL

Statements of Cash Flows

For the Quarters Ended March 31, 2013 and 2012

(In thousands of Brazilian reais - R$)

Cash flows from operating activities

Profit for the period

Adjustments to reconcile profit for the period with
cash generated by (used in) operating activities
Depreciation and amortization (notes 15,16 and 28)

Loss on acquisition of joint venture (note 30)
Reversal of allowance for loss in joint venture
Deferred income tax and social contribution (ndteaB

Deferred PIS and COFINS

Provision for contingencies

Residual cost of written-off long-lived asset (nb&
Income from short-term investment (note 7)
Share of profit of subsidiary (note 14.c)

Goodwill amortization (notes 16 and 30)

Interest, inflation adjustments and exchange diffees
on assets and liabilities

(Increase) decrease in assets
Trade receivables

Inventories

Receivables

Recoverable taxes

Bonds and restricted deposits
Prepaid expenses

Other

Increase (decrease) in liabilities

Trade payables

Taxes and social security payable

Taxes in installments — Law 11941
Regulatory charges payable

Provisions

Payables, Law 4819 and Fundacéo CESP
Other

Net cash generated by (used in) operating activitse

Parent Consolidated
03.31.2012

03.31.2013 03.31.2012 03.31.2013 restated
6,980 56,715 50,968 184,138
2 3 1,822 1,264
- - - (610)
- - (605) -
- 2,663 (48,062) (6,470)
- - 4,021 (22,729)
- - (3,505) 1,345
- 5 2 70
(4,083) (8,440) 13,055 (8,440)
(27,034) (77,681) (20,760) (11,499)
17,126 13,992 24,598 21,200
9,113 4,485 48,222 63,499
2,104 (8,258) 69,756 221,768
- - 1,749,590 (2,847)
- - (16,518) 896
378 29 (45,275) (45,587)
(1,444) 2,161 3,498 2,802
2,846 2,612 1,130 (2,115)
- - (15,628) (13,599)
- - (7,342) 6,015
1,780 4,802 1,669,455 (53,435)
57 131 (5,385) (29,209)
(216) 543 (116,617) 18,227
- - (3,312) (3,112)
- - (2,715) 7,843
- - (7,932) (9,591)
- - (205) 60
- - (5,501) 5,919
(159) 674 (141,567) (9,863)
3,725 (2,782) 1,597,644 158,470




ISA CAPITAL DO BRASIL

Statements of Cash Flows - Continued

For the Quarters Ended March 31, 2013 and 2012

(In thousands of Brazilian reais - R$)

Cash flows from investing activities

Short-term investments (note 7)

Property, plant and equipment (note 15)
Intangible assets (note 16)

Investments

Interest on capital and dividends payable (26.d)

Net cash generated by (used in) investing activie

Cash flows from financing activities
Increase in borrowings (note 17)

Payment of borrowings (including interest) (not&sahd
18)

Payments of derivatives

Dividends and interest on capital (note 26.c)
Net cash used in financing activities

Increase (decrease) in cash and cash equivalentstn

Cash and cash equivalents at the end of the period
Cash and cash equivalents at the beginning ofetiec

Changes in cash and cash equivalents

Parent Consolidated
03.31.2013 03.31.2012 03.31.2013 03.31.2012
restated
90,339 (42,469) (1,302,648) (42,469)
- (2 (2,071) (35)
- - (1,308) -
- - (2,550) (54,208)
- 88,454 - -
90,339 45,983 (1,308,577) (96,712)
- - 200,000 403,373
(2,827) (2,423) (693,731) (280,315)
- - (386) -
(21,334) (36,004) (21,340) (172,388)
(24,161) (38,427) (515,457) (49,330)
69,903 4774 (226,390) 12,428
197,227 62,313 210,537 245,926
127,324 57,539 436,927 233,498
69,903 4774 (226,390) 12,428




(Convenience Translation into English from the @wadj Previously Issued in Portuguese)
ISA CAPITAL DO BRASIL

Notes to the Interim Financial Information
For the Quarter Ended March 31, 2013
(In thousands of Brazilian reais - R$, unless atiis® stated)

General Information

1.1. Business purpose

The business purpose of ISA Capital do Brasil S'FSA Capital” or “Company”) includes holding equit
interests in other entities or ventures, eitheraapartner or shareholder, partnering in joint vesgy and
participating of consortiums or any other type o$iness cooperation.

At a privatization auction held on June 28, 2006t Sdo Paulo Stock Exchange (BOVESPA), pursuant t
Invitation to Tender SF/001/2006, the S&o PauleeS&overnment, which was then the majority shadgrobf
CTEEP - Companhia de Transmissao de Energia Eléaailista (‘CTEEP”), sold its 31,341,890,064 commo
shares, which account for 50.10% of CTEEP’s comsimares. The winning bidder was Interconexion Eiggtr
S.A. E.S.P. ("ISA").

The transaction was settled on July 26, 2006 wvhithresulting transfer of the ownership of said skdo ISA
Capital, a Brazilian company controlled by Intereridn Eléctrica S.A. E.S.P., incorporated to openatBrazil,
which as a result became CTEEP’s controlling shadeh. This transaction was approved by the Nationa
Electric Energy Agency (ANEEL) on July 25, 2006 rquant to Authorizing Resolution 642/06, publistwed
the Official Gazette on July 26, 2006.

On September 12, 2006, the Company purchased ari@l@é21,687 common shares issued by CTEEP, held by
the Sdo Paulo State Government to hold 31,351,91k@mmon shares.

On January 9, 2007, the Company acquired, througbdic Share Tender Offer (OPA) held on the BOVESP
24,572,554,070 CTEEP common shares, corresponalidg.28% of total common shares.

As a result of this acquisition, the Company becdnecholder of 89.40% of the voting capital and4&% of
the total capital of CTEEP. On July 12, 2007 CTHE®Eertook a reverse stock split and the Compangrhec
the holder of 55,924,465 common shares.

Afterward, the Company contributed 1,727,517 comnsbares to CTEEP’s capital, of which 574,927 on
August 24, 2009, 594,477 on April 23, 2010, and,5%8 on December 21, 2011. These capitalizatiossltre
from the tax benefit granted to CTEEP with the iphemortization of the 2009, 2010 and 2011 spemiemium
reserve. ISA Capital acquired 63,146 common shiarése overallotment auction held by CTEEP in 200h.
June 29, 2012 and July 5, 2012, ISA Capital soldl ¥fares. As a result, as at December 31, 201Qdhgany
holds 57,714,208 common shares (57,715,128 comimares at December 31, 2011), which are equivatent t
37.81% of CTEEP's total capital and 89.50% of aing capital.

In order to restructure its foreign currency-denuaéd debt (bonds), on 9 e 19 de March de 201Cdmepany
increased capital twice and issued preferred statréise price of R$2.020731 per share, fully subscr by
HSBC Finance (Brasil) S.A. Banco Mdiltiplo, as folis:

() at the Extraordinary Shareholders’ Meeting held March 9, 2010, the Company’s R$840,000 capital
increase was approved, as proposed by the BoaDireftors on dated March 8, 2010, of which R$42G wa
allocated to capital and R$839,580 was allocatethéocapital reserve, by creating and issuing 25152
redeemable preferred shares distributed into 18selg entitled to fixed cumulative dividends, whigbre
subscribed and paid in on the same date. As atre¢bel Company’s capital increased from R$839,71Y8 t
R$840,198, represented by 1,256,316,162 sharetheAsame meeting, the reduction of mandatory dindde
from 25% to 1% and the amendment to the Companygaas were approved; and

(i) A new capital increase within authorized capitmit at the Board of Directors’ Meeting held dfarch 19,
2010 was approved, by issuing 178,153,342 redeenmbferred shares distributed into 13 classeg]eshto
fixed cumulative dividends, amounting to R$360,008ich were fully subscribed and paid in on the safate,
of which R$180 was allocated to the Company’s ehpibhd R$359,820 to the Company’s capital reserve.

10



ISA CAPITAL DO BRASIL

Notes to the Interim Financial Information - Cornf&a
For the Quarter Ended March 31, 2013
(In thousands of Brazilian reais - R$, unless atis® stated)

Thus, as at March 31, 2013 and December 31, 2B&Zz0ompany’s subscribed and paid-in capital is R$B28,
represented by 840,625,000 common shares and 2930Bdpreferred shares (note 14.a).

On May 27, 2010, the Company cancelled its redisttaas a publicly held company with the Brazilian
Securities and Exchange Commission (CVM), as dedyeits shareholders.

The shares of subsidiary CTEEP are trade on the BSRA. Additionally, subsidiary CTEEP has an America
Depositary Receipts (ADRs) program - Rule 144 Aha United States. The depositary of the ADRs ie Th
Bank of New York and the custodian is Banco Itafl. S.

CTEEP's preferred shares are included in the BOVESBOVESPA index and is also part of the Corperat
Governance Index (IGC) and the Electric Energy ¥ dEE).

1.2. Concessions

Subsidiary CTEEP is authorized to directly or iedity operate the following concession arrangemesiging
to the electric energy transmission services:

Periodic tariff Permitted annual
revision revenue (RAP)

Concessionaire  Agreement Inz;r))est (;:;TS) Maturity Term Next Stszged Adjil:sjtg:(ent R$'000 n?(?nsti
CTEEP 059/2001 (*) 37.8053 20 12.31.2042 5years 2018 No IPCA 568,177 Jan 01
CTEEP 143/2001 37.8053 30 20.12.2031 na na Yes IGPM 15,937 Dec 06
IEMG 004/2007 37.8053 30 04.23.2037 5years 2017 Yes IPCA 13,567 Dec 06
Pinheiros 012/2008 37.8053 30 10.15.2038 5years 2014 No IPCA 8,173 Dec 06
Pinheiros 015/2008 37.8053 30 10.15.2038 5 years 2014 No IPCA 19,096 Dec 06
Pinheiros 018/2008 37.8053 30 10.15.2038 5years 2014 No IPCA 3,332 Dec 06
Pinheiros 021/2011 37.8053 30 09.12.2041 5years 2017 No IPCA 4,400 Nov 09 (**)
Serra do Japi 026/2009 37.8053 30 11.18.2039 5years 2015 No IPCA 25,102 Dec 06
Evrecy (***) 020/2008 37.8053 30 07.17.2025 4 years 2013 No IGPM 9,844 Dec 06
IENNE 001/2008 9.4513 30 03.16.2038 5years 2013 No IPCA 41,893 Dec 06
IESul 013/2008 18.9026 30 10.15.3208 5 years 2014 No IPCA 2,375 Dec 06
IESul 016/2008 18.9026 30 10.15.2038 5years 2014 No IPCA 10,055 Dec 06
IEMadeira 013/2009 19.2807 30 02.25.2039 5years 2014 No IPCA 218,933 Dec 06
IEMadeira 015/2009 19.2807 30 02.25.2039 5years 2014 No IPCA 184,866 Dec 06
IEGaranhuns 022/2011 19.2807 30 12.09.2041 5years 2017 No IPCA 68,900 Nov 09 (**)

(*) On December 4, 2012, an addendum to concesgi@ngement 059/2001 was entered into, which became
effective on January 1, 2013, which changes theeagent’s termination date from July 7, 2015 to Delver

31, 2042 and reduces the Permitted Annual ReveRAP) from R$2,115,181 to R$568,177 (R$515,621 ofiet
PIS and COFINS), which considers only the infragtite operation and maintenance.

(**) As described in the concession arrangemerd,RAP will be adjusted annually after the projestartup.
Subsidiary IEMadeira, which is scheduled to staituthe second (lot D) and third quarters of 20b8 ), was
included in the RAP for June 2012, according toRla¢ifying Resolution 1313.

(***) Company acquired on December 21, 2012.

All concession arrangements above provide for itjie to hand over the concession-related asseteatnd of
their term.
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ISA CAPITAL DO BRASIL

Notes to the Interim Financial Information - Cornf&a
For the Quarter Ended March 31, 2013
(In thousands of Brazilian reais - R$, unless atis® stated)

Law 12783/2013

Provisional Act 579/2012 (MP 579) was issued ont&aper 12, 2012 and regulates the extension of powe
generation, transmission and distribution concessigranted before the enactment of Law 8987/1988, a
addressed by Law 9074/1995. Decree 7805 was issuSéptember 14, 2012 to regulate Provisional &8t 5

Under MP 579, the termination of the power generatiransmission and distribution concessions tested or
terminating within 60 months after the enactmensaifl Provisional Act could anticipated to Decemb@t 2,
with a one-time extension, at the Concession Granttiscretion, for a period of up to 30 years; leoer, for
the transmission activity, the extension would refythe express acceptance of the following maimge i)
fixed revenue based on the criteria set by the ANEB amounts determined by the asset handoved, an
iii) meeting the service quality standards seth®/ANEEL.

On November 1, 2012, the Ministry of Mines and Epygoublished:

(i) Interministerial Rule 580, which defines the haretoamounts for powered facilities beginning Jun2d0
(NI), benchmarked to prices in October 2012 for plogver transmission concessions, where R$2,891,291
refers to concession agreement 059/2001 (only egeegoverned by said MP), pursuant to AppendiX Il
said Rule.

(i) Interministerial Rule 579, which defines the RAPocamt beginning January 1, 2013, based on prices in
October 2012, amounting to R$515,621 (net of PIB@BFINS) related to concession agreement 059/2001,
pursuant to the appendix of said Rule.

On November 29, 2012, Provisional Act 591 (MP 5@@s issued to amend MP 579 so as to authorize the
Concession Grantor to pay the amount related tepnediated assets existing on May 31, 2000 (SEhiwa
30-year period. Subsidiary CTEEP is awaiting then€&ssion Grantor's decision with respect to the
determination of the payment amount and method.

At the Extraordinary General Meeting (EGM) held @ecember 3, 2012 the Company’s shareholders
unanimously approved the extension of concessiogeagent 059/2001.

On December 4, 2012, the Company entered into danailim to concession agreement 059/2001, offehiag t
option to receive the amount of R$2,891,291 of kandver assets, relating to the NI, as set forth in
Interministerial Rule 580 as follows:

* 50% in cash, payable within up to 45 days from tbacession agreement addendum execution date,
adjusted using the IPCA,;

« 50% in monthly installments, payable by the terrtioradate of the concession agreement effectiveadth
Rule issue date, i.e., by July 7, 2015, adjustadguthe IPCA, plus compensation based on the actual
Weighted Average Cost of Capital (WACC) of 5.59% pear, as from the first day of the of the
concession agreement addendum execution month.

On January 11, 2013, Provisional Acts 579 and 58kewpassed into Law 12783/2013.

On April 4, 2013, Provisional Act 612 was issueddduce to zero the PIS/PASEP and COFINS ratesdew
the handed over assets referred to in Law 12783/201

Participation in consortium
0] Extremoz Transmissora do Nordeste - ETN
On June 10, 2011, consortium Extremoz, comprise@TEEP (51%) and Companhia Hidro Elétrica do Sao

Francisco - Chesf (49%), acquired in a public mepdonducted at the BM&FBovespa lot A of ANEEL aoiat
001/2011, consisting of LT Ceara-Mirim - Jodo Céanidywith 500 kV and 64 km; LT Ceara-Mirim - Camgpi

12



ISA CAPITAL DO BRASIL

Notes to the Interim Financial Information - Cornf&a
For the Quarter Ended March 31, 2013
(In thousands of Brazilian reais - R$, unless atis® stated)

Grande IlI, with 500 kV and 201 km; LT Ceara-MirirExtremoz Il, with 230 kV and 26 km; LT Campina
Grande Il - Campina Grande I, with 8,5 km; SEd&&mara Il 500 kV, SE Campina Grande Il 500/280 k
and SE Ceara-Mirim 500/230 kV. On July 7, 2011, r&xtoz Transmissora do Nordeste — ETN S.A. was
established, maintaining the same equity interestas to operate the service granted.

The estimated investment in this project is R$622ilion and an RAP of R$31.9 million in June 2011.
Subsidiary CTEEP’s stake in the project is 51%.s8liary CTEEP has expressed its intent to withdfiam
the consortium, which was accepted by the otheresiadders; the withdrawal will be take place onfiea
ANEEL'’s approval.

Presentation of interim financial informdion

2.1 Basis of preparation and presentation

The individual interim financial information, idefied as “Parent”, has been prepared in accordamitie
accounting practices adopted in Brazil, which casgpthe provisions set out in the Brazilian Corperaaw,

the pronouncements, interpretations and guidelisesed by the Accounting Pronouncements Committee
(“CPC") and approved by the Federal Accounting Qau‘CFC”). In this individual interim financial
information, investments in subsidiaries and jeientures are stated under the equity method inrdanoe with
prevailing laws in Brazil. Therefore, this individluinterim financial information is not considerga be fully
compliant with the International Financial Repaogtistandards (IFRSs), which require investments éo b
measured at fair value or cost in the separatadinhstatements.

The individual interim financial information is ented in accordance with CPC 21 (RIpemonstracdes
Intermediariasand the consolidated interim financial informatisrpresented in accordance with CPC 21 (R1)
and IAS 34 dnterim Financial Reporting issued by the Intermadil Accounting Standards Board (IASB).

The Company declares that the significant accognjimigments, estimates and assumptions, as weleas
significant accounting practices, are the samehaset disclosed in the 2012 annual financial statesne
Therefore, the corresponding information shouldrdsed in Notes 2.3 and 3 therein, except for node Rith
respect to the adoption of CPCs 19 (R2) and 36,(RBpse adoption is mandatory from January 1, 2013,
applied retrospectively as from January 1, 2012.

The individual and consolidated interim financiafarmation has been prepared based on the hidtaich,
except if otherwise indicated, as described inabeounting practices. The historical cost is gdhebased on
the fair value of the consideration paid in exclafay an asset.

All amounts in this interim financial informatiorreaexpressed in thousands of Brazilian reais (B$)ept if
otherwise indicated.

The nonfinancial information included herein, sashpower volumes, projections or estimates, ingaaetc.,
has not been reviewed by independent auditors.

The interim financial information was approved andhorized for issue by the Executive Board andré
Directors on May 27, 2013.

2.2  Functional and reporting currency

The interim financial information of the Parent atxdsubsidiaries included in the consolidatedrimdinancial
information is presented in Brazilian reais, therency of the main economic environment where tveganies
operate (“functional currency”).
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ISA CAPITAL DO BRASIL

Notes to the Interim Financial Information - Cornf&a
For the Quarter Ended March 31, 2013
(In thousands of Brazilian reais - R$, unless atis® stated)

2.3  Critical accounting judgments and key estimtes and assumptions

The Company declares that the information on eiditiaccounting judgments, estimates and assumptions
described in note 2.3 to the 2012 annual finarstetements are applicable to this interim finaniciedrmation.

2.4 Consolidation procedures

The consolidated financial information includes timerim financial information of ISA Capital andsi
subsidiaries and jointly controlled entities foe thuarter ended March 31, 2013 and the year endeériber
31, 2012.

0] Subsidiaries and related equity interest
Equity interest %

Interim financial

information date 03.31.2013 12.31.2012
Direct
CTEEP 03.31.2013 37.8053 37.8053
Indirect
Interligagdo Elétrica Pinheiros S.A. (Pinheiros) 03.31.2013 37.8053 37.8053
Interligagéo Elétrica Serra do Japi S.A. (Serrdaja) 03.31.2013 37.8053 37.8053
Interligacdo Elétrica de Minas Gerais S.A. (IEMG) 03.31.2013 37.8053 37.8053
Evrecy ParticipagGes Ltda. (Evrecy) 03.31.2013 37.8053 37.8053

Control is achieved when the Company has the ptavgovern the financial and operating policies ofeatity
S0 as to obtain benefits from its activities.

Subsidiaries are fully consolidated as from the @atntrol is exercised until the date it ceasdsetexercised.
The following procedures were adopted in prepattiggconsolidated interim financial information:

« elimination of equity of subsidiaries;

« elimination of equity in subsidiaries; and

» elimination of assets and liabilities, and income axpenses between consolidated entities.

The accounting practices were consistently appiiedll consolidated companies and the fiscal ydahese
companies is equal to that of the Parent.

With the adoption of CPCs 19 (R2) and 36 (R3), Whiecame mandatory beginning January 1, 2013, the
investments in jointly controlled entities are mmdier proportionately consolidated by subsidiaryeEP and
started to be measured under the equity method.

(i) Subsidiaries and related equity interest
Equity interest %

Interim financial

information date 03.31.2013 12.31.2012
Interligacdo Elétrica Norte e Nordeste S.A. (IENNE) 03.31.2013 9.4513 9.4513
Interligagdo Elétrica do Sul S.A. (IESul) 03.31120 18.9026 18.9026
Interligacdo Elétrica do Madeira S.A. (IEMadeira) 03.31.2013 19.2807 19.2807
Interligacdo Elétrica Garanhuns S.A. (IEGaranhuns) 03.31.2013 19.2807 19.2807
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Significant Accounting Policies

Except for the changes referred to in note 4, tbe@any hereby declares that the information orsipeificant
accounting policies as presented in note 3 of &22financial statements are applicable to thierlnt
Financial Information.

New and Revised Standards and Interpretations IssweBut Not Yet Adopted

As referred to in note 4 to the 2012 financialesta¢nts, the new and revised standards and intatipret listed
below have been issued and are mandatory for iegquériods beginning on or after January 1, 2013.

No new standards, other than those disclosed i2@h& financial statements, were issued.
As also referred to in note 4 to the 2012 finanstatements, the adoption of CPC 19 (R2) and 39 (&fuires

the Company to adjust the 2012 comparative balateadiest reporting period). We present, therefdine
impacts of adopting said CPCs in the balanceseofittancial statements for the year ended DeceBibe2012.
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Balance sheet
Assets

Current assets
Investments

Noncurrent assets (except investments)
Total assets
Liabilities and equity

Current liabilities
Noncurrent liabilities
Equity

Liabilities and equity

Income statement

Net operating revenue

Cost of construction, operation and maintenanogcesy
Operating (expenses) income, net (except sharmbf pf

subsidiary)

Share of profit of subsidiary
Finance income (costs)
Income tax and social contribution

Profit for the period

Statement of cash flows

Operating activities (except share of profit of sidiary)

Share of profit of subsidiary
Investing activities
Financing activities

Changes in cash and cash equivalents

Consolidated

Balances stated
as at 12.31.2012

Impact of adopting
CPCs 19 (R2)

Restated balances
asat 12.31.2012

and 36 (R3)

3,611,999 (209,471) 3,402,528
- 767,553 767,553
6,862,392 (2,023,704) 4,838,688
10,474,391 (1,465,622) 9,008,769
1,692,161 (231,823) 1,460,338
3,652,149 (1,233,799) 2,318,350
5,230,081 - 5,230,081
10,474,391 (1,465,622) 9,008,769

Balances stated
as at 03.31.2012

Impact of adopting
CPCs 19 (R2)

Restated balances
as at 03.31.2012

and 36 (R3)
651,378 (157,842) 493,536
(256,913) 118,998 (137,915)
(66,639) 6,053 (60,586)
- 11,499 11,499
(68,125) 15,112 (53,013)
(75,563) 6,180 (69,383)
184,138 - 184,138
37,643 132,326 169,969
- (11,499) (11,499)
(42,512) (54,200) (96,712)
10,780 (60,110) (49,330)
5,911 6,517 12,428
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Obligations Assumed on the Acquisition dubsidiary CTEEP

Under the share purchase and sale agreement, soig#er of the privatization auction referrednaniote 1, the
Company agrees to supplementing the payment ofeEP share purchase price if the subsidiary CTEEP
released from the encumbrance related to the smeplary pension plan payments set forth by Law /8,9
currently being discussed in court.

As at March 31, 2013, the amount to supplementptivehase price consists of two different transastias
follows:

a) R$243,321 (R$243,940 at December 31, 2012), detednon the acquisition of the first stake at the
privatization auction held on June 28, 2006, recaghin line item ‘Payables, Law 4819/58 - State
Department of Finance’, R$7,194 (R$7,194 at Decer@he2012) in current liabilities, and R$242,127
(R$236,746 at December 31, 2012) in noncurrentilitigls, with R$188,895 recognized in
‘Investments - goodwill on the acquisition of equiiiterest in subsidiary’ as a balancing item thezre
and the difference of R$60,426 was recognized éniticome statement as inflation adjustment to the
obligation, using the Broad Consumer Price Ind@CfA) variance since December 31, 2005. In 2013,
R$5,381 was recognized in profit.

b) R$156,328 (R$243,940 at December 31, 2012), datedrdn the acquisition of the third stake through
a Public Share Tender Offer (OPA) held on Januar20®7, recognized in line item ‘Payables, Law
4819/58 - OPA’ and R$152,175 (R$148,800 at Decen®ier2012) in noncurrent liabilities, with
R$120,306 recognized in ‘Investments - goodwilltbe acquisition of equity interest in subsidiarg’ a
a balancing item thereto, and the difference of G3$32 was recognized in the income statement as
inflation adjustment to the obligation, using theo& Consumer Price Index (IPC-A) variance since
December 31, 2005. In 2013, R$3,374 was recognizpobfit.

Cash and Cash Equivalents

Parent Consolidated
12.31.2012
03.31.2013 12.31.2012 03.31.2013 restated
Cash and banks 320 1,351 1,084 4,853
Short-term investments 196,907 125,973 209,453 432,074
197,227 127,324 210,537 436,927

0] Short-term investments are broken down as follows:
Parent Consolidated
12.31.2012
% of CDI 03.31.2013 12.31.2012 03.31.2013 restated
CDBs 95.0% to 106.0% - - 8,653 11,159
Repurchase agreement (*) 95.0% to 104.0% 196,907 125,973 200,800 420,915
196,907 125,973 209,453 432,074

Short-term investments are stated at fair valueuidpn profit or loss and are highly liquid.
Management’s analysis of the exposure of thesdsassmterest rate risks is disclosed in note@3 (

(*) Repurchase agreements refer to securities dstiyebanks for repurchase by the bank and resalthdy

customers, at fixed rates and fixed maturitieskbddy private or government bonds depending obtek’s
availability and are registered with CETIP.
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Short-term Investments

Parent Consolidated
12.31.2012
0,
% of CDI 03.31.2013 12.31.2012 03.31.2013 restated
CDBs 90.0% to 106.0% 212,580 300,726 212,580 300,726
Portion related to the
withholding income tax
(IRRF) (4,353) (6,243) (4,353) (6,243)
Investment funds 105.5% - - 1,375,850 -
208,227 294,483 1,584,077 294,483

Beginning January 2013, subsidiary CTEEP has cdrated its short-term investments in investmentdfun
Refer to highly liquid investment fund units, regdionvertible into a cash amount, regardless efrttaturity of
the assets.

Investment funds are:

Fundo de Investimento Referenciado DI Bandeirantegstment fund established for the exclusive stweent

of subsidiary CTEEP and its wholly-owned subsidisfimanaged by Banco Bradesco, and with a portfolio
consisting of Fundo de Investimento Referenciad®Dibi units, which, in turn, has a portfolio cotisig of the
following assets: investments in demand depos#iderfal government bonds, and repurchase agreenments
federal government bonds. It is highly liquid, redjass of the assets comprising Fundo Rubi, asigein the
bylaws of Fundo Bandeirantes.

Fundo de Investimento Xavantes Referenciado Dlestment fund established for the exclusive investroé
subsidiary CTEEP and its wholly-owned subsidiariregnaged by Banco Itad, with a portfolio comprisdd
units in Fundo de Investimento Corp Referenciadg @which, in turn, has a portfolio comprised o€ th
following assets: federal government bonds andrdm@mse transactions in federal government bondks highly
liquid, regardless of the assets comprising FunadigpCas set out in the bylaws of Fundo Xavantes.
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8. Trade Receivables (Concession Asset)

Trade receivables are broken down as follows:

Consolidated

03.31.2013 12312012

Receivables from construction services (a) 1,090,899 1,050,085
Receivables from O&M services (b) 96,139 267,409
Receivables, MP 579 and 591 (SE/NI) (c) 4,355,176 5,975,426
Receivables for asset handover (d) 56,790 54,976
Allowance for reduction to cost (c) (1,535,319) (1,535,319)
4,063,685 5,812,577

Current 773,829 2,425,203
Noncurrent 3,289,856 3,387,374

(&) Amount receivable relating to construction, expansind improvement services in power transmissagitities
until the end of the term of the concession arrareggs to which subsidiary CTEEP and its subsidsasiee
parties, adjusted to present value and yieldingrést based on the effective interest rate.

(b) O&M - Operation and Maintenance refers to the portdf revenues monthly and separately informedhay t
ONS for compensation of O&M services, with an ageraollection period below 60 days.

(c) Receivables - Law 12783: refers to the amount vetde from the handover of investments made and
unamortized under concession arrangement 059/200@tljvided into NI and SE:

» The handover of facilities relating to NI corresddo the amount of R$2,949,121, of which R$2,891,29
relating to the VNR calculated and R$57,830 retatm compensation based on IPCA + WACC of 5.59%
p.a., as set forth in Interministerial Rule 580heTamount corresponding to 50% of this amount was
received on January 18, 2013 and the remaining ®&Pbe received within 31 monthly installments, by
July 7, 2015 (note 1.2).

« The handover of facilities related to the SE cqroesls to the investment amounts estimated basdeon
New Replacement Amount, adjusted by the accumuld¢gaeciation through December 31, 2012 which,
based on an independent valuation report, amoon®&$8,026,305. Subsidiary CTEEP believes that it is
entitled to receive this amount; however, it hasognized an allowance amounting to R$1,535,519 for
reduction to this infrastructure’s cost, as présmliby ANEEL Instruction 155 of January 23, 2018jolr
establishes the amount must be maintained uigilaipproved by the regulatory agency.

(d) Receivables for asset handover: refers to the astnportion of investments made and not amortired the

end of the effective concession arrangements attd respect to which subsidiary CTEEP and its suasab
will be entitled to receive cash or another finaheisset at the end of the term of concession geraants.
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The aging list of trade receivables is as follows:

Consolidated

03.31.2013 12.31.2012
restated

Current 4,034,085 5,783,007
Past-due

Up to 30 days 73 280

31 to 60 days 105 151

61 to 360 days 2,270 3,931

Over 361 days (i) 27,152 25,208

29,600 29,570

4,063,685 5,812,577

(i) A few market players challenged in the courts thkafices invoices related to the Basic Grid. Intlighsuch
challenge, escrow deposits are made with respethgoamounts payable by these players. Subsidiary
CTEEP believes that the amounts billed are in ataore with the authorizations granted by regulatory
agencies and, therefore, it does not record anyigiom for contingencies.

Subsidiary CTEEP does not have any history of dee trade receivables, which are collateralizgd b
bonds ad/accesses to bank accounts operated hyatienal System Operator (ONS) or directly by the
Company and, therefore, it did not recognize amwadhce for doubtful accounts.

Changes in trade receivables are as follows:

Consolidated

Balance at December 31, 2012 5,812,577
Construction revenue (Note 27.1) 46,512
Finance income (Note 27.1) 38,817
O&M Revenues (Note 27.1) 143,675
Adjustment to receivables for asset handover, IRCACC 58,279
Proceeds for asset handover, NI (1,678,539)
Receipts (357,636)
Balance at March 31, 2013 4,063,685

Receivables — State Department of Finance

Consolidated

12.31.2012

03.31.2013 restated
Payroll processing - Law 4819/58 (a) 824,822 793,443
Labor lawsuits - Law 4819/58 (b) 206,939 193,043
Family allowance - Law 4819/58 (c) 2,218 2,218
Allowance for doubtful debs (2,218) (2,218)
1,031,761 986,486

Refer to amounts receivable for settlement of tbdign of payroll relating to the retirement suppkntation
plan governed by State Law 4819/58, from Januafb20 March 2013 (note 36). No inflation adjustmant
applied on such balance and no earnings are retané they are paid by the State Government af Baulo.
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The growth compared to the previous year derivemfthe compliance with the decision where subsydiar
CTEEP transfers the funds monthly to Fundacdo Cla6Epayment to retirees.

(b) Refer to certain labor lawsuits settled by subsydi@TEEP, relating to retired employees, as sahfor State
Law 4819/58, which should be borne by the StategBuwent of Sdo Paulo. No inflation adjustment igliap
on such balance and no earnings is recorded thatilare paid by the State Government of Sao Paulo.

(c) CESP prepaid monthly expenses relating to familpwainces arising from the benefits of State Law3/88&,
which were transferred to subsidiary CTEEP uponpéutial spin-off of CESP. Based on the likelihazfdoss,
Management has recognized an allowance for doudtftdunts in noncurrent assets in the amount ofR82

To date there has been no significant changeseirpttbgress of the related lawsuits with resped@¢oember
31, 2012.

10. Recoverable Taxes and Contributions

Company Consolidated

12.31.2012

03.31.2013 12.31.2012 03.31.2013 restated

Withholding income tax 37,270 35,828 44,936 47,033

Withholding social contribution 116 114 619 1,433
Tax on revenue (COFINS) - - 803 1,174
Tax on revenue (PIS) - - 129 210
Other - - 131 266
37,386 35,942 46,618 50,116

Current 4,352 6,678 13,584 20,852
Noncurrent 33,034 29,264 33,034 29,264

11. Tax benefit — Parent’s merged goodwill

The goodwill paid by ISA Capital in the acquisitioh shareholding control of subsidiary CTEEP isdahsn
projected earnings during the term of concessisangements 059/2001 and 143/2001 and derive fram th
acquisition of the concession right granted byGloeicession Grantor, as set forth in item b, Paart&le 14 of
CVM Instruction 247, of March 27, 1996, includirtietchanges introduced by CVM Instruction 285 of Ail,
1998.

In order to prevent the amortization of goodwilkabsidiary CTEEP from adversely affecting the flofv
dividends to shareholders, a Provision for Mainteeaof Equity Integrity (PMIPL) of the merging coany
and special goodwill reserve on merger was receghias set forth in CVM Instruction 349, of Margh2601.
Accordingly, goodwill amortization, net of the resal of said provision and the related tax cretbigs not
affect profit or loss for the year and, consequemtividend calculation basis.

Goodwill amortization is being made in monthly adbhents over the remaining period of subsidiaryeEP’s
concession, as authorized under ANEEL Resolutid@#1af December 18, 2007, as follows:
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Amortization - % p.a.

Concession agreement

Year 059/2001 143/2001 Total
2008-2012 12.20 0.10 12.30
2013-2015 12.73 0.02 12.75
2016-2031 0.25 0.25

For better presentation purposes of purposes ahfdi@l position in the interim financial informatiothe net
amount of R$82,775 (R$90,247 at December 31, 204Rich, in substance, corresponds to the merged tax
credit, was classified in noncurrent assets, utaltgg-term assets, in the balance sheet, as mexzdirgl tax
benefit, based on expected realization.

Changes for the quarter ended March 31, 2013 dielaws:

Total goodwill Provision Subsidiary S

tax benefit
Balance at December 31, 2012 265,434 (175,187) 90,247
Realization in the year (note 30) (21,976) 14,504 (7,472)
Balance at March 31, 2013 243,458 (160,683) 82,775

Amortization is recorded in the income statemeantinie item “Other income (expenses), net” (notg 30

Loans

The loan granted by ISA CAPITAL to its parent Imt@nexién Eléctrica S.A. ESP (“ISA”) refers to thmartsfer

of the entire US dollar-denominated loan raised tbg Company in 2006, in the original amount of
US$23,800thousand, which matured and was repaid bullet payment on July 19, 2007, plus interest
equivalent to LIBOR plus 3.00% per year. The Conypanaintained the same adjustment assumptions ef thi
transaction, with receipt of semiannual interestwéver, it was agreed that principal will be repaideight
years in a bullet payment, on January 30, 2015.

On December 15, 2011, ISA Capital entered into anlagreement with Internexa Brasil Operadora de
Telecomunicagdes S.A. amounting to R$ 9,364, aalfyirmaturing on December 28, 2012, which was eden
for another year, to December 28, 2013.

Interest is calculated on a monthly basis accordmghe CDI variance plus 0.72% per year, payalsleao
quarterly basis.

On October 3, 2012, ISA Capital granted anothen lmalnternexa Brasil Operadora de Telecomunica&oas
amounting to R$11,146, with principal maturing oct@er 3, 2013.

Interest is calculated on a monthly basis accortbrpe annual CDI svariance plus 0.91% per yemyabple on
a quarterly basis.

The balance breakdown is as follows:
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03.31.2013 12.31.2012
Principal 71,657 71,657
Interest 426 9
Exchange differences (3,215) (2,511)
Total 68,868 69,155
Current (note 32) 20,510 20,510
Noncurrent (note 32) 48,358 48,645

Bonds and Restricted Deposits

Parent

These refer to a deposit in The Bank of New Yorlgtmrantee interest paid biannually, which aretedldo
bonds remaining after the debt restructuring. Tle@odited amount is approximately US$1.4 million. As
contractually agreed, the Company has used thesffroch this account to make pay interest, whichdare in
January and July, and after each payment the atd@lance is restored. The R$ 2,846 balance redarde
current assets as at December 31, 2012 was ugey faterest due in January 2013.

The account balance was restored with a deposR%&#,824 on April 24, 2013 within the contractuadigt
deadline.

Consolidated
In noncurrent assets, in view of the uncertainsesounding the outcome of the lawsuits that regescrow

deposits, subsidiary CTEEP has elected to keep #taimeir nominal values and does not record afigtion
adjustment or income. The balance is broken dowfnlksvs:

Parent Consolidated

03.31.2013 12.31.2012 03.31.2013 12.31.2012

Fines — ANEEL (a) (note 21 (a) (iv)) - - 7,827 7,827
Escrow deposits

Labor (note 23(a) (i)) - - 67,353 65,497

Social security - INSS (note 21 (a) (iii)) - - 1,226 1,226

Deposit with The Bank of New York (Bond) - 2,846 - 2,846

Other - - - 140

2,846 76,406 77,536

Current - 2,846 - 2,846

Noncurrent - - 76,406 74,690

€) Refer to deposits made to annul assessments ibyusNEEL:

(i) Deposit made on January 17, 2000, in the amouR$3{040, was required in an annulment action
brought by subsidiary CTEEP against ANEEL, aridimgn assessment notice 001/1999-SFE which
imposed a fine to subsidiary CTEEP for allegedimgfements for creating difficulties to the
inspection work related to problems arising frora thterruption of power transmission in a major
portion of the Southeast, South and Midwest regiomd to comply with the provisions in the
“inspection report”; and not to comply with the &gluty of providing proper service.

(i) Deposit made on August 29, 2008, in the amount$#,R39, to annul assessment notice 062/2007
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(iii)

(iv)

v)

(vi)

relating to the failure to comply with the schedltiate for installation of the 3rd set of transferm
with 345/88 kV of SE Baixada Santista, authorizgd®blEEL Resolution 197 of May 4, 2004.

Deposit made on September 17, 2008, in the amdlR$944, to annul assessment notice 001/2008
relating to the failure to comply with the schedlibate for startup of activities of the transmiasio
line, in 345 kV, Guarulhos - Anhanguera, authorized Authorizing Resolution 064/2005 of
January 31, 2005.

Deposit made on April 18, 2011, in the amount o8R% to annul assessment notice 022/10 which
imposed a fine to subsidiary CTEEP in light of theent occurred on April 1, 2009, in the 88kV
sector of SE Baixada Santista, consisting of theraatic shutdown of the set of transformers due to
the overheating arising from the cooling systerthmsubstation caused by the Company.

Deposit made on March 8, 2012, in the amount of 8$20 annul assessment notice 054/11,
relating to the failure to satisfy system unavaligbratios (transmission function of subsidiary
CTEEP'’s assets, which was unavailable, withoutraagon, for more than one minute).

Deposit made on July 1, 2012, in the amount of &3, to annul assessment notice 065/11,
relating to the problem identified on February 812 in Bandeirantes substation.
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Investments

14.1 Parent investments

Information on subsidiary CTEEP

03.31.2013 12.31.2012
Number of shares outstanding at the end of thertieggeriod
Common - ON 64,484,433 64,484,433
Preferred - PN 88,177,132 88,177,132
Total 152,661,565 152,661,565
Equity
Capital 1,162,626 1,162,626
Capital reserves 2,055,035 2,055,035
Special premium reserve 147,912 147,912
Earnings reserve 1,784,164 1,712,657
Total 5,149,737 5,078,230
Profit for the quarter 71,022 843,488
Information on Parent’s investment
03.31.2013 12.31.2012
Number of ON shares held outstanding at the erndeofeporting period 57,714,208 57,714,208
CTEEP’s equity 5,149,737 5,078,230
(-) Special premium reserve (147,912) (147,912)
CTEEP’s equity used an equity pick-up basis 5,001,825 4,930,318
Percentage interest in total CTEEP’s capital 37.8053% 37.8053%
Investment (A) 1,890,955 1,863,922
Goodwill
Unamortized goodwill 51,378 68,506
Goodwill - special reserve 147,912 147,912
Total goodwill (B) 199,290 216,418
Total investment (A+B) 2,090,245 2,080,340
Changes in Parent’s investment in 2013
Subsidiary
Balance at Equity pick-u Goodwill Other Balance at
12.31.2012 quity pickeup amortization 03.31.2013
CTEEP 2,080,340 27,034 (17,126) 3) 2,090,245
2,080,340 27,034 (17,126) (3) 2,090,245
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14.2 Subsidiary CTEEP’s investments

(a) Information on CTEEP’s subsidiaries

Reporting date

Number of
common shares
held

Share in paid-in
capital - %

Paid-in capital
Equity

Profit for the
quarter

SUBSIDIARY CTEEP'S INVESTMENTS

IEMG

Pinheiros Serra do Japi Evrecy

IENNE

IESul

|IEMadeira |IEGaranhuns

03.31.2013 12.31.2012

03.31.2013  12.31.2012 03.31.2013 12.31.2012

03.31.2013 12.31.2012 03.31.2013 12.31.2012

03.31.2013 12.31.2012 03.31.2013 12.31.2012 03.31.2013 12.31.2012

78,855,292 78,855,292

100

78,855
98,781

(1,638)

100

78,855
100,419

2,534

(b) Changes in subsidiary CTEEP’s investments

IENNE
IESul
IEMadeira

IEGaranhuns

255,360,000 236,760,000 86,748,000 86,748,000 21,512,367 21,512,367 81,821,000 81,821,000 76,678,499 74,128,499 487,560,000 487,560,000 15,300,510 15,300,510
100 100 100 100 100 100 25 25 50 50 51 51 51 51
255,360 236,760 86,748 86,748 21,512 21,512 327,284 327,284 153,356 148,257 956,000 956,000 30,001 30,001
279,577 260,114 112,216 109,550 33,908 32,520 385,913 385,294 161,857 156,445 1,171,230 1,132,215 31,625 30,543
863 13,319 2,666 18,070 1,388 246 619 16,365 313 1,371 39,015 115,855 1,082 542
Consolidated

Balance at 12.31.2012 Capital contribution Equity pick-up Other Balance at 03.31.2013
96,324 - 154 - 96,478

78,222 2,550 157 - 80,929

577,430 - 19,897 - 597,327

15,577 - 552 - 16,129

767,553 2,550 20,760 - 790,863
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Property, Plant and Equipment

Refers basically to chattels used by the Compadynatrelated to the concession agreement.

In service

Machinery and equipment

Furniture and fixtures

In service

Land

Machinery and equipment
Furniture and fixtures

IT equipment

Vehicles

Other

(*) Includes lease of IT equipment at the rate 3f33%6.

Average annual

depreciation Parent
rates - %
03.31.2013 12.31.2012
Cost AccumL{IaFed Net Net
% depreciation
6% 33 (10) 23 23
0,
6% 31 17) 14 16
64 (27) 37 39
Consolidated
Average annual
depreciation 03.31.2013 12'31'20:;2
rates - % restate
Cost Accumulated Net Net
% depreciation
2,060 - 2,060 i
0,
6% ;462 (1,570) 892 911
0,
6% 6,746 (4,489) 2,257 2339
25%() 6,182 (1,937) 4,245 4787
0,
21% 798 (508) 290 321
0,
4% 981 (927) 54 56
19,229 (9,431) 9,798 8414

Changes in property, plant and equipment are &sifsi
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Parent
Balance at Write-offs/ Balance at
12.31.2012 Additions Depreciation transfers 03.31.2013
Machinery and equipment 23 Q) 22
Furniture and fixtures 16 (1) 15
39 ) 37
Consolidated
Restated . Depreciation Write-offs/ Balance at
balance Additions (note 28) transfers 03.31.2012
at 12.31.2012 "
Land - 2,060 - 2,060
Machinery and equipment 911 11 (31) 891
Furniture and fixtures 2,339 (81) 2,258
IT equipment 4,787 (540) 2) 4,245
Vehicles 321 (31) 290
Other 56 ) 54
8,414 2,071 (685) ) 9,798

Intangible Assets

Refers basically to:

a) The expenditures incurred by subsidiary CTEEP inrilAR008-February 2009 on the ERP-SAP
implementation/structuring project, which are beiamgortized on a straight-line basis over a fiveryea
period; and

b) Goodwill paid by ISA Capital on the acquisitionsafbsidiary CTEEP’s share control, which is econaithjc
based on the expected future earnings and is lzamagtized over the period of CTEEP’s operationseund
concession agreement 59/2001, originally termiigatimJune 2015. With the extension of this conaassi
agreement for another 30 years, beginning Janudiy,2and taking into account the form and criterion
established by Provisional Acts 579 and 591 of 2fatzhe payment of investment portions linked hatt
will be handed over assets, divided into Existirgves (SE) and New Investments (NI), not yet dimed
or depreciated, the Company’s management electadclerate the amortization of the remaining gatbdw
balance, of which 61% in 2012 and 39% in 2013,ime lwith CTEEP’s recognition of the installments
receivable from the concession grantor for the shwments made in assets to be handed over. Consbguen
of the goodwill balance remaining in December 2Gbgling R$175,185, R$106,681 was amortized ia thi
month, equivalent to 61%, and the remaining balafde$68,506, equivalent to 39%, will be amortized
2013. After the amortization of R$17,126 this gegrtthe goodwill balance as at March 31, 2013 is
R$51,380;

c) Goodwill amounting to R$30,644, arising the acdigsiof Evrecy by CTEEP.
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Changes in intangible assets were as follows:

Consolidated

Goodwill Software Total
Restated balance at December 31, 2012 68,506 42,289 110,795
Additions - 1,308 1,308
Amortization of software costs - (2,137) (,137)
Goodwill amortization (note 14.c) (126) - (17,126)
Balance at March 31, 2013 51,380 42,460 93,840
Borrowings and Financing
Borrowings and financing are broken down as follows
Parent
Charges Final maturity 03.31.2013 12.31.2012
Foreign currency
Bonds (a) 8.8% 01,30,2017 64,673 67,051
Current 935 2,372
Noncurrent 63,738 64,679
Consolidated
) . 12.31.2012
Charges Final maturity 03.31.2013 restated
Foreign currency
Bonds (a) 8.8% 01,30,2017 64,673 67,051
Foreign currency with hedge
accounting
Ei:)CB Internacional Banco IBBA (d) ;¢ fiycruation + 4% p.a. 04,26,2013 130,723 132,309
gj‘;rg{;’erc'a' Paper - Banco JP Morgan ;e 1 cruation + 2.1% p.a. 10,21,2013 175,084 177,318
Total in foreign currency 370,480 376,678
Local currency
BNDES (b) (i) 2.3% p.a. above the TILP 06,15,2015 211,365 234,681
BNDES (b) (ii) 1.8% p.a. above the TILP 06,15,2015 126,742 140,798
BNDES (b) 2.4% p.a. above the TILP 04,15,2023 51,253 52,513
BNDES (b) 2.6% p.a. above the TILP 05,15,2026 46,856 47,758
BNDES (b) 5.5% p.a. 01,15,2021 78,840 80,152
BNDES (b) 1.9% p.a. above the TILP 05,15,2026 48,888 49,801
BNDES (b) 1.5% p.a. above the TILP 05,15,2026 42,235 43,038
Notas Promissoérias
6° emiss&o (c )(iii) 104.9% CDI p.a. 05,01,2013 - 433,873
Eletrobras 8% p.a. 15,11,2021 327 340
Finance leases 4,625 5,048
Total in local currency 611,131 1,088,002
Total in local and foreign currencies 981,611 1,464,680
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Current

Noncurrent

500,568 938,917

481,043 525,763

Bonds issued on January 29, 2007 amounting to US$banillion

The issue was divided into two tranches: a figh¢he amounting to US$200 million, with a five-yeaaturity,
maturing in 2012, interest rate of 7.875% per yaad call options in 2010 and 2011; and a seccamuchre
amounting to US$354 million, with a ten-year matyrmaturing in 2017, and interest rate of 8.8% ywr.

(i)

()  BNDES

Restructuring of foreign currency-denominated deBbnds

Pursuant to the ISA Group’s strategy, which aimsexpanding its business in Brazil, ISA
Capital’s management conducted studies, calleceBr&}EDI, to restructure its foreign currency-
denominated debt — bonds and reduce the cost of delst, and concurrently create favorable
conditions for the expansion of Company and itsiliries operations.

US$354.0 million in bonds maturing in 2017

On February 8, 2010, the Company started to imeferthe debt restructuring by announcing
abroad a public tender to repurchase in cash aldi®dt issued maturing in 2017 up to total
outstanding amount equivalent to US$354 million. aksintegral part of the transaction, in
addition to paying the market value of 108.25%, ISapital offered the 2017 bond holders
that took part of the public tender by February 2310 (called early payment period) with a
consent fee of 3.50% on the market value. Betwesmuary 24 and March 8, 2010, the bond
holders that joined the offering were paid 108.2&0%he their bend’s market value. After the
offering period, 91.06% of total bond holders hath¢d the program. Accordingly, under
terms established, in March 2010 the Company régased US$322.3 million in bonds,

equivalent to 91.06% of the total US$354.0 milli@nly 8.94% of total bonds maturing in

2017 remain outstanding in the market, equivaletd$$ 31.6 million.

The total amount disbursed by the Company to beky84.06% of these bonds in March 2010
totaled US$371.8 million, equivalent to R$665.0limi, broken down as follows: (i) Principal

of US$322.3 million, equivalent to R$577.4 millioii) Consent Fee of US$37.7 million,

equivalent to R$66.6 million; (iii) Prorated intsteof US$3.2 million, equivalent to R$5.7

million; and (iv) Taxes levied on remittances of$8% million, equivalent to R$15.3 million.

The terms agreed on the issue have been kepgtddd$$31.6 million in bonds outstanding in
the market, but without any type of covenants. d&pial maturity is still 2017 and interest is
still paid on a semiannual basis, in January ahdafieach year, at the rate of 8.8% per year.

US$200.0 million in bonds maturing in 2012

As soon as the 2017 bond repurchase public offsramanpleted, the Company initiated, using
the call option set forth in the contract for thends maturing in 2012, the bond repurchase
process and repurchased 100% of these bonds, wahichnted to US$ 200 million, under the
agreed terms and conditions. As these bonds wereraleased at their market value of
103.938%, as set in the indenture for to exertisectll options in 2010, ISA Capital disbursed
US$212.6 million, equivalent to R$380.8 million,oken down as follows: (i) Principal of
US$200.0 million, equivalent to R$358.2 millioni) Premium of US$7.9 million, equivalent
to R$14.1 million; (iii) Prorated interest of US#&2million, equivalent to R$4.4 million; and
(iv) Taxes levied on remittances of US$2.3 milliequivalent to R$4.1 million.
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(i) On September 17, 2007, subsidiary CTEEP enterem anfoan agreement with the Banco
Nacional de Desenvolvimento Econémico e Social (B$D (Brazilian Development Bank) in
the amount of R$764.2 million, which was reducedR&601.7 million in December 2008. The
amount corresponds to 70.0% of the total investmeade, which includes system improvement
works, enhancements, transmission grid upgradind,rew projects, and part of the 2006-2008
Multiyear Investment Plan, repayable in 78 montinigtallments beginning January 2009. As
collateral, the Company offered bank guaranteesctfle through December 15, 2015, from the
banks Bradesco, Santander and Banco do Brasiheatast of 0.7% per year, with quarterly
maturities. The financial ratios set out in theesgnent are: net debt-to-EBITDA < 3.0 and net
debt/(net debt + equity) < 0.6.

(i) On November 18, 2008, subsidiary CTEEP enteredartmn agreement with the BNDES in the
amount of R$329.1 million, with repayment beginnifapuary 2011 in 54 monthly installments;
until beginning of repayment, interest was paicaaquarterly basis. As a collateral, the Company
offered bank guarantees effective through June€a55, from the banks Bradesco and Santander,
the cost of 1.2% per year and 0.6% per year, réispbg with quarterly maturities. The financial
ratios set out in the agreement are: net debt-tF-BB < 3.0 and net debt/(net debt + equity)
0.6.

(i) On December 14, 2009, CTEEP’s subsidiary IEMG edtento a loan agreement with the
BNDES in the amount of R$70.6 million, disbursed\arch 27, 2009. The funds will be used to
finance approximately 50.0% of the transmissiom I{bT) between the Neves 1 and Mesquita
substations, with repayment beginning May 15, 2009,68 monthly installments. The BNDES
waived the bank guarantee on March 15, 2011. IEMGtrkeep, during the repayment period, a
Debt Service Coverage Ratio (DSCR) of at leastdeBrmined on an annual basis.

(iv) On December 30, 2010 CTEEP’s subsidiary Pinheirgsred into a loan agreement with the
BNDES in the amount of R$119.9 million. R$91.3 il and R$28.6 million were disbursed on
January 28 and April 27, 2011, respectively. Thed&uwill be used to finance the construction of
the transmission lines and substations set forttihénconcession agreements. The loan is being
repaid in 168 monthly installments, since Septenitier2011. A bank guarantee was offered as a
collateral, effective through January 17, 2014nfi@anco Bradesco S.A., at the cost of 1.0% p.a.,
with quarterly maturities. During the entire repayrh period and after the release of the
collaterals, Pinheiros must keep a Debt Servicee€Game Ratio (DSCR) of at least 1.3, determined
on an annual basis.

(v) On October 28, 2011 CTEEP’s subsidiary Serra do &aered into a loan agreement with the
BNDES in the amount of R$93.3 million. R$75.0, R¥Land R$3.3 million were disbursed on
November 18 and December 12, 2011 and Februarg@®2, respectively. The funds will be used
to finance the construction of the transmissiordimnd substations set forth in the concession
agreements. Repayment will be made in 168 montidyallments beginning June 15, 2012. A
bank guarantee was offered as collateral, effectiveugh February 28, 2014, from Banco
Bradesco S.A., at the cost of 0.6% p.a., with aqubrtmaturities. During the entire repayment
period and after the release of the collaterals;aS#o Japi should keep must keep a Debt Service
Coverage Ratio (DSCR) of at least 1.2, determinmedroannual basis.

(c) Promissory notes

() OnJanuary 11, 2012, subsidiary CTEEP complete@'ttissue of promissory notes in the amount
of R$400.0 million with settlement on January 7120The issuance costs on these promissory
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notes totaled R$479 and, in accordance with CPQAB 39), these costs were recorded less the
borrowing costs and allocated to profit or losshia transaction period.

(d) Foreign currency with hedge accounting

(i) On April 20, 2011, subsidiary CTEEP entered intoirernational bank credit note agreement
with Banco Itat BBA Nassau, amounting to US$63,864,52, subject to exchange fluctuation
and 4% per year. Additionally, a swap was entergd with Banco Itall BBA with a notional
amount of R$100.0 million and adjustment rate 8.50% of the CDI. This instrument’s impacts
are described in note 33 (a). The transaction wtted on April 26, 2013 (note 37).

(ii) On October 17, 2011, subsidiary CTEEP entered antong-term foreign loan agreement with
Banco JP Morgan Chase, in the amount of US$85,787.,8, maturing on October 21, 2013, and
subject to exchange fluctuation and 2.1% per yAdditionally, a swap was entered into with
Banco JP Morgan with a notional amount of R$150il0an and adjustment rate of 98.3% of the
CDI. This instrument’s impacts are described irerg (a).

To date subsidiary CTEEP and its subsidiaries mastand complied with all the requirements andrictate
covenants set forth in the agreements.

The long-term portion matures as follows:

Parent Consolidated

03.31.2013 12.31.2012 03.31.2013 12512012

2014 - - 130,012 174,977
2015 - - 100,388 100,037
2016 ; - 24,471 24,245
2017 63,738 64,679 88,209 88,924
2018 24,471 24,245
After 2018 ; - 112,592 113,335
63,738 64,679 481,043 525,763

Changes in borrowings and financing are as follows:

Consolidated

Parent restated
Balance at December 31, 2012 67,051 1,464,680
Additions - 200,000
Payments (principal and interest) (2,827) (693,731)
Interest, inflation adjustments and exchange diffees 449 10,662
Balance at March 31, 2013 64,673 981,611

Debentures
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Consolidated

12.31.2012

Maturity Volume Interest 03.31.2013 restated

1% series 12.15.2014 49,100 CDI+ 1.3% p.a. 332,399 325,959

2" series 12.15.2017 5,760 IPCA+8.1pa. 73,922 70,915
Single series - CTEEP 07.02.2014 70,000 105.5% of CDI p.a. 738,892 726,476
1,145,213 1,123,350

Current 174,418 166,667
Noncurrent 970,795 956,683

In December 2009, subsidiary CTEEP issued 54,8@@mtares totaling R$548.6 million and received ¢hes
funds in January 2010. Thé' eries matures on the following dates: Decembe2@%2, 2013 and 2014, and
interest is paid semiannually on June 15 and Deeetih of each year.

The 2% series matures on the following dates: June 154 2December 15, 2015, 2016, and 2017; and interest
paid semiannually on June 15 and December 15 &f year.

The financial ratios set out in the agreement ae¢:debt-to-EBITDA< = 3.0 and EBITDA-to-finance income
(costs)> = 3.0.

In July 2012, subsidiary CTEEP issued 70,000 debestin a single series, totaling R$700.0 millisth cash
inflow on July 4, 2012. Interest and principal nraton July 2, 2014. No financial ratios are reqliv@der this

agreement.

To date the Company and its subsidiaries have métcamplied with all the requirements and restricti
covenants set forth in the agreements.

The long-term portion matures as follows:

03.31.2013 12.31.2012

2014 918,445 905,509

2015 17,449 17,058

2016 17,449 17,058

2017 17,452 17,058

970,795 956,683

Changes in debentures are as follows:
Parent
Balance at December 31, 2012 1,123,350
Interest, inflation adjustments and exchange diffees 21,863

Balance at March 31, 2013 1,145,213

Taxes and Social Security Payable
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Parent Consolidated

03.31.2013 12.31.2012 03.31.2013 lz;zitlztoe:tiz

Income tax 162 368 1,479 82,188

Social contribution - - 557 30,419
COFINS - - 5,700 8,810
PIS - - 1,238 1,910
Scholarship program - - 123 166
Social security tax (INSS) 24 21 5,466 5,764
Service tax (ISS) - 6 2,737 3,141
Other - 4 5,537 7,053
186 399 22,837 139,451

Taxes in Installments — Law 11941

Due to incorrect completion issues, subsidiary CPEfended the Statement of Federal Tax Debts auit€r
(DCTF) for 2004-2007, and determined a PIS and GI3Hebt. In order to settle this debt, subsidialfFEEP
joined the Tax Debt Installment Payment Programate by Law 11941, of May 27, 2009, and paid R$16A,
in cash on November 30, 2009, using the fine atetést reduction benefit totaling R$42,257. Theaiming
balance is being paid in 180 monthly installmemse November 2009.

On June 30, 2011, subsidiary CTEEP consolidatedathelebts with the Federal Revenue Service araddezle
the 180 monthly-installment plan to calculate thstallments to be paid beginning June 30, 201le Th
prepayments made from November 30, 2009 to May2®1,1 were deducted from the total installments,
corresponding to 19 installments already paid. rAftee deduction of prepayments, 161 installmentsewe
generated for payment beginning June 30, 201 fjr8tenstallment in the amount of R$975, subjeciriflation
adjustment based on the accumulated SELIC rateteddirom December 2009.

Changes for the quarter ended March 31, 2013 dialaws:

Consolidated

restated
Opening balance 155,455
Inflation adjustment on debt 1,951
Payments made (3,312)

154,094
Current 13,303
Noncurrent 140,791
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21. Deferred PIS and COFINS

Consolidated

03.31.2013 12.31.2012
restated
Deferred PIS 15,822 15,105
Deferred COFINS 72,904 69,600
88,726 84,705

Deferred PIS and COFINS refers to construction maeeand finance income determined on the consbructi
financial asset. Payment is made when the RAHéstafely billed and the financial asset amortized.

22.  Regulatory Charges Payable

Consolidated

12.31.2012

03.31.2013 restated

Research & Development (R&D) (i) 61,858 61,408
Energy Development Account (CDE) 742 2,556
Fuel Consumption Account (CCC) - 1,203
General Handover Reserve (RGR) 13,048 12,641
Alternative Electric Power Sources Incentive Prag{@ROINFA) 1,615 1,697
ANEEL inspection fee 355 307
77,618 79,812

Current 28,773 40,344
Noncurrent 48,845 39,468

(i) Subsidiary CTEEP and its subsidiaries recognizahiliies related to amounts already billed inftar{1%
of the net operating revenue) but not yet investetlin the Research & Development (R&D) Program,
adjusted on a monthly basis as from the secondmfotibwing its recognition until its effective rkzation,
using the SELIC rate, as set forth in ANEEL Redohg 300/2008 and 316/2008.

(i) Under Article 21 of Law 12783, beginning JanuarQ13, power transmission companies with concession
arrangements extended as set forth by said lawanequired to pay the annual RGR amount. In #se of
subsidiary CTEEP, this applies to agreement no/208dA. As at March 31, 2013, the RGR payable balanc
refers to the supplementation of 2011 and 2012gehar
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Provisions
Parent Consolidated
12.31.2012
03.31.2013 12.31.2012 03.31.2013 restated
Vacation pay and payroll taxes 14 19 16,128 19,594
Profit sharing (PLR) - - 3,392 7,863
Contingencies (a) - - 117,377 120,882
14 19 136,897 148,339
Current 14 19 19,520 27,457
Noncurrent - - 117,377 120,882

Provision for Contingencies

Contingencies are assessed and classified on #&dydasis based on the likelihood of loss, aswsho
below:

Consolidated

12.31.2012

03.31.2013 restated

Labor (i) 104,618 108,331
Civil 3,723 3,474
Tax — IPTU (ii) 7,417 7,506
Social security — INSS (jii) 1,619 1,571
117,377 120,882

0] Labor

Subsidiary CTEEP assumed the responsibility fotagerlawsuits before different courts, mainly argpi
from partial spin-off lawsuits of CESP and EPTE.eTGompany has made labor escrow deposits in the
amount of R$67,353 (R$65,497 at December 31, 2@KX)escribed in note 13.

(i) Tax-IPTU

Subsidiary CTEEP recognizes a provision to coverdibts to the governments of several cities irStiage
of Sao Paulo related to area regularization lawsainounting to R$7,417.

(i)  Social security - INSS

On August 10, 2001, subsidiary CTEEP was notifigdhe National Institute of Social Security (INS8)e

to its failure to pay contributions on compensadipaid to employees, as meal ticket, breakfast f&taples
basket and transportation ticket, from April 1999 luly 2001. CTEEP’'s management filed defense
arguments and currently the escrow deposit forldvisuit totals R$1,226 (note 13).
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(iv) Changes in the provisions for contingencies:

Consolidated

restated
Labor Civil Tax - IPTU Social security - INSS Total
Balance at Dec 31, 2012 108,331 3,474 7,506 1,571 120,882
Recognition 10 870 - - 880
Reversal/payment (5,185) (671) (95) - (5,951)
Inflation adjustment 1,462 50 6 48 1,566
Balance at Mar 31, 2013 104,618 3,723 7,417 1B6 117,377

Lawsuits whose likelihood of loss is assessed asgible

Subsidiary CTEEP and its subsidiaries are partigax, labor and civil lawsuits whose likelihoodlo$s, based

on the opinion of their legal counsel, is assesa®dossible, for which the Company did not recograz
provision, in the estimated amount of R$112,533@March 31, 2013 (R$65,497 at December 31. 2012),
mainly labor and tax lawsuits totaling R$95,512.

Classification Number Total

Labor 350 45,405

Civil 275 17,021

Tax — tax loss carryforwards (i) 1 18,750

Tax — MANAD (i) 1 16,232

Tax — IRPJ and CSLL (jii) 1 15,125
112,533

0] Tax — tax loss carryforwards

Lawsuit arising from a tax assessment notice issnedD07, in connection with the failure to confitine tax
loss carryforwards basis, arising from the pagfah-off of CESP. Pending judgment of appeal.

(i) Tax — MANAD

Lawsuit arising from a tax assessment notice isdnethe Federal Revenue Service in 2011, in viewhef
compliance with the accessory obligation relatinghie delivery of digital files, related to the tngtion Guide
of Digital Files (MANAD). Pending judgment of appea

(iii) Tax — IRPJ and CSLL

Refers to an income tax and social contributidiecton lawsuit resulting from the partial appravay the
Federal Revenue Service, of an offset request lyEPTin 2003Pending judgment of appeal.

Lawsuits whose likelihood of loss is assessed ammde
(iv) Collection lawsuit filed by Eletrobras against Eletopaulo and EPTE

In 1989 Centrais Elétricas Brasileiras S.A. - ELEJBRAS filed an ordinary collection lawsuit against
Eletropaulo - Eletricidade de S&o Paulo S.A. (curEetropaulo Metropolitana Eletricidade de S&al®&.A. -
“Eletropaulo”), relating to the balance of a finarge agreement. Eletropaulo did not agree with tifation
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adjustment criterion of the aforementioned finagcagreement and deposited in court the amountsitthat
believed to be due. In 1999 a decision was hand&ahdn connection with the aforementioned lawswitjch
sentenced Eletropaulo to pay the balance deternbinéd ETROBRAS.

Under Eletropaulo’s partial spin-off protocol, wieaspin-off occurred on December 31, 1997 and wréshlted

in the establishment of EPTE and other companies, dbligations of any nature relating to the action
performed up to the spin-off date should be sobayne by Eletropaulo, except for the contingeneit®se
provisions were allocated to the merging comparrethe case under discussion, at the date of dhgapspin-
off, there was no allocation to the EPTE of a psmn for any such purpose, and it was evident t&EHS’
management and its legal counsel that Eletropawald be solely liable for said contingency. On $pén-off
date, there was only the transfer to EPTE’s asdeis escrow deposit in the historical amount ofiR® made
in 1988 by Eletropaulo, relating to the amount that company believed to be payable to ELETROBRAS
balance of the aforementioned financing agreemamd, allocation in the EPTE's liabilities of an ambu
equivalent to this balance.

Therefore, in view of Eletropaulo’s partial spirf-girotocol, the EPTE would be the owner of the $farred
asset and Eletropaulo would be liable for the cm@ncy related to the amount claimed in courts by
ELETROBRAS. In October 2001, ELETROBRAS implementkd decision on said financing agreement and
charged R$429 million from Eletropaulo and R$49ionl from EPTE, believing that EPTE would pay this
portion using the adjusted funds of said escrowodigpSubsidiary CTEEP merged EPTE on November 10,
2001 and became the successor of its obligatiotsights.

On September 26, 2003, the Court of Justice ofStade of Rio de Janeiro issued a decision thatudesl
Eletropaulo from the implementation of the decisaiyove. In light of these facts, ELETROBRAS filed o
December 16, 2003 a special appeal with the Sup@aart of Justice and a special appeal with théeFa
Supreme Court to keep the collection from Eletrdpa8imilar appeals were filed by subsidiary CTEEP.

On June 29, 2006, the Superior Court of Justiceeldp@TEEP’s special appeal, thus reversing thesaeti
handed down by the Court of Justice of the StatRiofde Janeiro which excluded Eletropaulo as #fersant
from the lawsuit filed by ELETROBRAS.

As a result of this Superior Court of Justice’sidien, on December 4, 2006 Eletropaulo filed a otior
clarification, which were overruled under the coddcision issued on April 16, 2007 and the speaia
extraordinary appeals which upheld the decisiordbdrdown by the Superior Court of Justice, madal famd
unappealable on October 30, 2008view of these decisions that considered unresiserthe Exception of Pre-
implementation of the Eletropaulo’s lawsuit, thevdait fled by ELETROBRAS is following its originigl
proposed course.

In December 2012, a decision was issued to refngenaw evidences produced by the parties and cdimgle
evidence production phase to settle the amountakaaring that Eletropaulo is liable for the awpeyment, to
be deducted from the amount deposited in escrawedirto the consignment action. The decision wasread
for expert evidence preparation.

With regard to this debt and based on the formaudents related to Eletropaulo’s partial spin-stfbsidiary

CTEEP, according to its management’s and its legahsel's opinion, is the owner only of the escieposit

transferred to it as an asset established in 1888 should proceed with the defense of such rightthe other
hand, subsidiary CTEEP did not recognize a prowmidior contingency, which it believes is Eletropasilo
responsibility and which, therefore, is being cleakpy ELETROBRAS and accepted by the courts.
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Payables — Fundagdo CESP

Subsidiary CTEEP sponsors retirement and pensiamplenentation and supplementation and health care
plans managed by Fundacdo CESP which, togetherthdtradministrative costs of the fund, amounts to
R$6,121 as at March 31, 2013 (R$6,226 as at DeaeBihe2012), relating to monthly installments pdgab
as contribution to the fund.

Plan “A” - pension complementation

Governed by State Law 4819/58, applicable to emg@eyhired through May 13, 1974, it offers retiremen
and survivors’ pension complementation benefitsgsnpum license and family allowance. The funds
necessary to cover the charges under such plariddsheuully borne by the competent bodies of thatét
Government of S&o Paulo; therefore, with no ristt additional cost to subsidiary CTEEP (note 36).

Plan “B” and “B1” - pension supplementation

Plans “B” and “B1”, governed by Law 6435/77 and mged by Fundacdo CESP, are sponsored by the
Company itself and offer retirement and survivgeshsion supplementation benefits, whose resenes ar
determined on a funded basis.

The so-called Plan “B” refers to the Proportionalpflemental Settled Benefit (BSPS), calculated tas a
December 31, 1997 (CTEEP) and March 31, 1998 (EPdd€prding to the effective bylaws, and its actual
financial and economic balance is determined atithe. The annual actuarial technical result ofhsptan
(deficit or surplus) should be fully borne by suliary CTEEP.

On January 01, 1998 (CTEEP) and April 01, 1998 ERBubsidiary CTEEP implemented Plan “B1”,
which defines equal contributions and responsiedifor CTEEP and the participants, so as to miairite
plan’s financial and economic actuarial balances Tian offers retirement and survivors’ pensionéfés

to its employees, former employees, and their beiaeies so as to supplement the benefits offerethb
official social security system. The plan’s maimatfgre is the mixed model, consisting of 70% asneefi
benefit and 30% as defined contribution. On retertrdate, the Defined Contribution Benefit Plandmees

a Defined Benefit Plan. Plans “B” and “B1” were ditially merged and transformed into PSAP Plan-
Transmisséo Paulista.

PSAP Plan - Transmissao Paulista

On January 1, 2004, the plans sponsored by subsi@BEEP, as well as those of the discontinued @yp
EPTE, were financially merged and the individualtéees of the plans were maintained and resulteden
PSAP Plan - Transmiss&o Paulista.

There was no significant change in the number @i pbarticipants and the assumptions adopted by
subsidiary CTEEP during the quarter.

Actuarial valuation

The actuarial valuation prepared by an independetutary relating to the PSAP pension plans spodsoye
the Company adopted the projected unit credit ntktfibe actuarial report of December 31, 2012 shanws
actuarial asset of R$20,887 which was not recodieglto the uncertain recoverability of such adsetugh
reimbursements deriving from the plan or the reiducof future contributions. The actuarial gairsleown
below, according to the actuarial report.
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0] Reconciliation of assets and liabilities

12.31.2012
Fair value of plan assets 3,290,144
Present value of defined benefit obligation (2,678,356)
Actuarial surplus 611,788
Asset recognition restriction (590,901)
Net of defined benefit asset 20,887

Special Obligations - Handover/Amortizatio

As at March 31, 2013, the amount of R$24,053 referthe funds deriving from the handover reserve,
amortization, and portion retained in the Compahyhe monthly installments of the General Handover
Reserve (RGR) related to investments of funds aed power services and repay borrowings raisethéor
same purpose, occurred through December 31, 197sudt to an ANEEL resolution, the Company
annually pays 5% on the Reserve amount as intérksetConcession Grantor has not defined the sedtiem
method of these obligations.

Equity

(@)

Capital

The Company was established on April 28, 2006 hsited liability company. On September 19, 200te t
Company was turned into a corporation.

On

March 9 and 19, 2010, the Company increasedatdpiice by issuing redeemable preferred shardbeat

price of R$2.020731 per share. The shares wilt sidve redeemed on April 12, 2013, until Apri2®16, These
shares were fully subscribed and paid in by HSB@akie (Brasil) S.A. Banco Mdltiplo, as follows:

@0

(ii)

(iii)

At the Extraordinary Shareholders’ Meeting held March 9, 2010, the Company’s R$840,000 capital
increase was approved, as proposed by the Bodddexftors on dated March 8, 2010, of which R$42@ wa
allocated to capital and R$839,580 was allocateti¢ccapital reserve, by creating and issuing 25%52
redeemable preferred shares distributed into 18sek entitled to fixed cumulative dividends, whigdre
subscribed and paid in on the same date. As atréselCompany’s capital increased from R$839,%78 t
R$840,198, represented by 1,256,316,162 sharesghétsame meeting, the reduction of mandatory
dividends from 25% to 1% and the amendment to th@any’s bylaws were approved; and

A new capital increase within authorized capitalifiat the Board of Directors’ Meeting held on Mart9,
2010 was approved, by issuing 178,153,342 redeenmbferred shares distributed into 13 classe]|esht

to fixed cumulative dividends, amounting to R$3®0,0which were fully subscribed and paid in on the
same date, of which R$180 was allocated to the @owip capital and R$359,820 to the Company’s chpita
reserve. The Company’s capital increased from RA®8to R$840,378, represented by 1,434,469,504
shares.

Subsequently, on May 14, 2010, shareholder HSB@ri€a (Brasil) S.A. Banco Mdiltiplo, then holder of
593,844,504 preferred shares issued by the Compalt/50% thereof to Banco Votorantim S.A.
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Accordingly, as at March 31, 2013 and December281,2, the Company’s subscribed and paid-in cafstal
R$840,378, represented by 840,625,000 common shade593,844,504 preferred shares, held as follows:

Number of Number of
common preferred
Shareholder shares shares Total %

Interconexion Eléctrica S.A ESP 840,624,999 - 840,624,999 58.60%
Directors 1 - 1 0.00%
HSBC Finance (Brasil) S.A. Banco Mdltiplo - 296,922,252 296,922,252 20.70%
Banco Votorantim S.A. - 296,922,252 296,922,252 20.70%
Total 840,625,000 593,844,504 1,434,469,504 100%

(b) Dividends

As provided for by Article 35 of the Company’s byl mandatory dividends correspond to 1% of pfofithe
year, adjusted as set forth in Article 202 of La#40#/76, and are allocated to preferred shares nemlde up to
the amount equivalent to the Fixed Cumulative Dévids to which such shares are entitled.

The fixed cumulative dividends are calculated aaid pn a quarterly basis, as prescribed by Artictd the
bylaws.

The Board of Directors approved the distributiorfieéd cumulative dividends to the preferred shateérs
HSBC Finance (Brasil) S.A. Banco Multiplo and Bangatorantim S.A., using profit for 2012, as follows

Payment Amount Amount per share - R$ Shares Approval Period
Jan 4, 2013 21,334 0.035926 593,844,504 01/04/2013 2012
Total 21,334

(c) Dividends and interest of subsidiary CTEEP

CTEEP’s bylaws provide for the payment of mandattiydends equivalent to 10% of capital, which emtty
amounts to R$116,263.

Subsidiary CTEEP did not distribute and/or intemstapital in the first quarter of 2013.

(d) Capital reserve

After the decisions of March 9 and 19, 2010, thenany’s Capital Reserve was R$1,199,400 at DeceBiher
2012. As scheduled, this amount will be used teeed redeemable preferred shares distributed intlak3es
and, as established in shareholders’ agreementhanBrazilian Corporate Law (Law 6404/76), as sgosatly
amended, it can also be used to pay dividends tohwbhdeemable preferred shares are entitled.

(e) Capital transaction premium

After the subscription of CTEEP shares in Decendfrl, related to capital increase in that yearQbmpany
recorded a gain on changes in percentage equésesttheld in CTEEP and, on the other hand, redoadess
on share amount as compared to equity, amountii$®488. After deducting R$20 as a result of tile sf
920 CTEEP shares in June and July de 2012, thetéimeés balance is R$7,468. This amount could ladized
through a possible sale of CTEEP shares.
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(f) Earnings reserve

03.31.2013 12.31.2012

Legal reserve (i) 5,881 5,881
Earnings retention reserve (ii) 125,493 125,493
131,374 131,374

0] Legal reserve

Recognized as 5% of profit for the year, before allgcation, up to 20% of capital. In any given yediere the
legal reserve balance plus the capital reservéseteby Article 182, Par. 1, of the Brazilian Corgie Law

exceed 30% of capital, it is not mandatory to ategart of profit for the year to the legal regerv

(ii) Earnings retention reserve

The portion of profit for the year remaining aftbe allocation of fixed cumulative dividends to tleeleemable
preferred shares is allocated to this line itenthiwithe limits established in the Company’s bylaWhile there
are outstanding redeemable preferred sharesjrkigém will only be used for the payment of fixeamulative
dividends to which the redeemable preferred sharesentitled and, if applicable, the redemptiontiod

redeemable preferred shares.

(g) Earnings per share

Basic and diluted earnings per share are calculagedy profit attributable to the owners of the Q@amy and
noncontrolling interests and the weighted averagmber of common and preferred shares outstandirigein

relevant period.

The table below shows the profit or loss and sHate used to calculate basic and diluted earniegsiare:

03.31.2013 03.31.2012
Basic earnings per share
Profit for the quarter — R$'000 6,980 56,715
Weighted average number of shares
Common shares 840,625,000 840,625,000
Preferred shares 593,844,504 593,844,504

1,434,469,504

1,434,469,504

Total basic earnings per share — R$ 0.0049

0.03954
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Net Operating Revenue

27.1. Breakdownof net operating revenue

Consolidated

03.31.2012
03.31.2013 restated

Gross revenue
Construction (a) (note 8) 46,512 61,317
0&M (a) (note 8) 143,675 157,606
Finance income (b) (note 8) 38,817 323,876
Rentals 3,644 3,598
Services 1,410 1,711
Total gross revenue 234,058 548,108
Taxes on revenue
COFINS (17,867) (5,730)
PIS (3,879) (1,238)
ISS (81) (85)

(21,827) (7,053)
Regulatory charges
Fuel Consumption Account (CCC) (892) (14,192)
Energy Development Account (CDE) (3,525) (10,044)
General Handover Reserve (RGR) (599) (13,898)
Research and development (R&D) (1,594) (4,911)
Alternative Electric Power Sources Incentive Prag(@ROINFA) (4,803) (4,474)

(11,413) (47,519)

200,818 493,536
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Construction and O&M services

Revenue related to construction or improvementiseswnder the service agreement is recognizedllmaséhe
percentage of completion of the construction orrimpment performed. O&M revenues are recognizeithén
period in which services are provided by subsidi@fEEP. When subsidiary CTEEP provides more than on
service under a service agreement, the compensati@ived is allocated by reference to the faiugalof the
services delivered.

Finance income

Interest income is recognized at the effectiver@gerate on the outstanding principal. The effecinterest rate
is the rate that exactly discounts the estimatddréucash receipts during the estimated useful difehe
financial asset in relation to the initial carryiagount of this asset.

27.2. Periodic Revision of the Permitted Annual Reenue (RAP)

Under the concession agreements enter into withAtKEEL, every four or five years, after the agreeme
execution date, the ANEEL can periodically revise power transmission RAP to promote tariff efficig and
moderation. The revenue related to concession agnete143/2001, whose tariff revise frequency ie fixears,
is not subject to such revision.

The revision comprises the adjustment of the regdrnyudetermining:

a) the regulatory compensation basis for RBNI;

b) the efficient operating costs;

¢) the optimal capital structure and defining tlsmission companies’ consideration;
d) identifying the amount to be considered asftegifluction — Other income.

The last tariff revision was made in 2010, as disetl in note 23.2 to the 2011 financial statements.

27.3. Variable Portion (PV) and RAP

Regulatory Resolution 270, of July 9, 2007, regdahe Variable Portion (PV) and the Additional RAMe
Variable Portion is the deduction from the trangiois companies’ RAP due to the unavailability ofaor
operating restriction to the facilities comprisithge Basic Grid. The Additional RAP correspondshe amount
to be added to the transmission companies’ revasw incentive to improving the availability cdrismission
facilities. They are recognized as revenue and& revenue reduction, when occurred.

Regulatory Resolution (REN) 512, of October 30,20dmended REN 270/07, by adding Par. 3 to Arle
which extinguishes the Additional RAP for transriassoperations governed by Law 12783/2013.

27.4 Annual revenue adjustment

On June 26, 2012, Approving Resolution 1313 wasieidsto establish the annual permitted revenue of
subsidiary CTEEP and its subsidiaries for the atdlity of the transmission facilities comprisingetBasic Grid
and other transmission facilities, for the 12-moeyhle July 1, 2012 to June 30, 2013. Subsequehfigroving
Resolution 1395, of December 11, 2012, was issaath&nge the amounts set forth in Approving Re&wiut
1313/12. The former Resolution also establishestimeial permitted revenues after Law 12783/2013.

Pursuant to Approving Resolution 1313, CTEEP’s RARich was R$2,008,277 on July 1, 2011, increased t
R$2,131,118 on July 1, 2012, resulting in an inseedy R$122,841, or 6.1%. Subsidiary CTEEP and its
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subsidiaries’ RAP, which was R$2,071,704 on Jul2d11, increased to R$2,200,388 on July 1, 20E2iltirg
in an increase by R$128,684, or 6.2%.

With the enactment of Law 12783/2013, beginninguday 1, 2013 CTEEP’s RAP increased to R$568,178
which, or R$515,621 net of PIS and COFINS.

Subsidiary CTEEP and its subsidiaries’ RAP to btemheined in twelfths from July 1, 2012 to June 2013, is
broken down as follows:

Concession
agreement Basic grid Other transmission facilities (DIT) Total
Existing Adjustment Existing New Adjustment
assets New investments Bidded portion assets investments Bidded portion
059/2001 —
effective
Dec/12(¥) 647,245 176,038 - (22,066) 187,342 64,202 - 4,829 1,057,590
059/2001 —
effective
Jun/13 (*) 197,293 - - (22,066) 86,795 - - 4,829 266,851
143/2001 - - 16,604 (667) - - - - 15,937
004/2007 - - 14,161 (594) - - - - 13,567
012/2008 - - 6,739 418 - - 1,016 - 8,173
015/2008 - 3,61 12,800 1,259 - 1,082 314 20 19,096
018/2008 - - 3,292 - - - 40 - 3,332
026/2009 - - 21,554 (1,3%5) - - 4,903 - 25,102
020/2008 6,603 2,180 - (784) - 1,952 - (107) 9,844
851,141 181,889 75,150 (45,855) 274,137 67,186 6,273 9,571 1,419,492

(*) Due to the extension of the concession arraregerf59/2001 (Note 1.2), the amounts in the tablesicler
the RAP proportion according to the amounts préwvaiin the accrual period, for July to December 20the
annual RAP proportion of R$2,131,115 was taken @utasideration, and from January to June 201 3atimeal
RAP proportion of R$568,178 was taken into consitien.
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Costs of Construction and O&M Services an@eneral and Administrative Expenses

Parent Consolidated
03.31.2013  03.31.2012 03.31.2013 03312012
Expenses Total Total Costs Expenses Total Total
Personnel (428) (428) (402) (56,772) (14.658) (71 430) (60,554)
Services (479) (479) (471) (35,786) ©779) (45 565) (52,454)
Depreciation
and
amortization
de intangible ® ®) ® (1.823) (1,823) (1,264)
assets (notes
14 and 15)
Materials ; (41,489) 207)  (41,696) (38,663)
Leases and
rents 1) (71) 71) (2,188) (1,420) (3,608) (3,675)
Contingencie
s - ; (7.381) (7,381) (5.576)
Other (56) (56) (50) (6,743) (3.786) (10,529) (15,711)
(1,037) (1,037) (997)  (142,978) (39.054) (187 032) (177,897)

Of the costs above, subsidiary CTEEP’s construatmsts totaled R$22,275 for the year ended Mar¢t2G13
and R$34,802 for the year ended March 31, 2012s@mtated construction costs totaled R$41,893 &daath
31, 2013 and R$53,444 as at March 31, 2012. Thesponding construction revenue, disclosed in Bdt&, is
calculated including the PIS and COFINS rates enitlkiestment cost. For subsidiaries in start-ugestgeneral
and administrative expenses and finance costsnaiadied in the investment cost. The projects previak
sufficient margin to cover construction costs, piastain expenses for the construction period.
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Finance Income (Costs)

Consolidated

Parent
03.31.2012
03.31.2013 03.31.2012 03.31.2013 restated
Revenue
Income from short-term investments 6,936 9,718 26,373 15,055
Interest receivable 793 646 27,430 893
Mark-to-market (CCB International and commercial ) ) 864 24,959
paper)
SELIC interest of recoverable income tax 517 890 517 890
Inflation adjustments 30,584 -
Exchange differences 3,080 8,135 3,080 8,135
Exchange differences (CCB Internacional and ) ) 10197 )
commercial paper) ’
Swap adjustment (CCB International) - - 4,919 14,252
Other - - 1,039 456
11,326 19,389 105,003 64,640
Expenses
Interest on borrowings (1,387) (1,224) (13,137) (17,425)
Interest payable - - (2,261) (3,620)
Charges on promissory notes - - (1,115) (18,166)
Charges on debentures - - (20,391) (15,329)
Charges (CCB Internacional and commercial paper) - - (2,132) (1,956)
Mark-to-market (CCB Internacional and commercial
paper) - - - (3,415)
Withholding income tax on interest remittance (200) (161) (200) (161)
PIS on interest on capital - (399) - (399)
COFINS on interest on capital - (1,837) - (1,837)
Mark-to-market - debt (bonds) - - - -
Inflation adjustments (8,754) (5,119) (8,754) (6,800)
Exchange differences (2,865) (7,755) (2,865) (7,755)
Exchange differences (CCB Internacional and ) )
commercial paper) (6.457) (16,918)
Swap adjustment (CCB International) - - (9,103) (22,762)
Other (11) - (1,449) (1,210)
(13,217) (16,495) (67,864) (117,653)
(1,891) 2,894 37,139 (53,013)

Foreign funding of subsidiary CTEEP in the quagenerated net exchange gains R$3,740 (R$8,04 E ifir¢t
quarter of 2012) and charges of R$2,132 (R$1,95henfirst quarter of 2012). On the other hand, sthap
adjustment generated a net expense of R$4,184%R$8) the first quarter of 2012).

Subsidiary CTEEP has two transactions to raisédorieinds, as follows:
The CCB Internacional transaction with Banco It&8PBgenerated in the quarter net exchange gainssaf3®1
(R$3,425 in the first quarter of 2012), chargefR$1,236 (R$1,115 in the first quarter of 2012), #mel mark-
to-market generated an expense of R$118 (R$95+kifirst quarter of 2012). The swap adjustmenegzaied a
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net expense of R$1,917 (R$3,688 in the first quasfe2012) for the same period, which maintainst s
103.5% of CDI.

Funding under Law 4131 with Banco JP Morgan geedram the quarter net exchange gains of R$2,149
(R$4,616 in the first quarter of 2012) and chargeR$896 (R$841 in the first quarter of 2012), &nel mark-
to-market generated income of R$982 (R$2,461 irfitke quarter of 2012). The swap adjustment geeera

net expense of R$2,267 (R$4,822 in the first quaft?012) for the same period, which maintaing ed98.3%

of CDI.

Other Operating Income (Expenses)

Parent Consolidated
03.31.2013 03.31.2012 03.31.2013 03;32{5&2
Revenue

Amortization of IEMG loss - - 605 597

Other (i) - - 14,062
- - 14,667 597

Expenses

Goodwill amortization (note 14.1.c) (17,126) (13,992) (24,598) (21,200)
Other - - (136) Q)
(17,126) (13,992) (24,734) (21,201)
(17,126) (13,992) (10,067) (20,604)
0] Income arising on the recognition of ce@mgation to reestablished the economic and finehalance

of the bilateral agreement, amounting to R$12,001.

Income Tax and Social Contribution

Current

The Company accrues on a monthly basis incomertdxsacial contribution amounts on the accrual basis
Due to the Transitional Tax Regime (RTT), the Compand its subsidiaries IEMG, IENNE, IESul, Pinlosir
and Serra do Japi are disclosing their profit sslfor tax purposes. The taxes are calculateditaséhe actual
taxable income, except for subsidiaries IEMG ana&Seo Japi, which calculate their taxes basederdeemed
income.

The income tax and social contribution expensegh®iyear are reconciled with accounting profifadlews:
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Parent Consolidated
03.31.2013 03.31.2012 03.31.2013 03.31.2012
restated
Income before income tax and social contribution 6,980 65,586 66,618 253,521
Statutory rates 34% 34% 34% 34%
Expected income tax and social contribution expense (2,373) (22,299) (22,650) (86,197)
Income tax and social contribution on permanent
differences
Interest on capital - (8,220) - 13,523
Realization of losses (19) (7,034)
Goodwill amortization (5,823) (4,757) (5,823) (4,757)
Maintenance of equity integrity 4,931 4,757
Equity in subsidiaries 9,192 26,412 7,058 3,910
Effect of adopting deemed income at subsididf)es - - 593 5,627
Other (996) ) 260 788
eE)f(f:g;i;/zs income tax and social contribution ) (8,871) (15,650) (69,383)
Income tax and social contribution
Current - (6,208) (63,712) (75,853)
Deferred - (2,663) 48,062 6,470
- (8,871) (15,650) (69,383)
Statutory tax rate 0.0% 13.5% 23.5% 27.4%

(i) Subsidiaries IEMG, Serra do Japi and Evrecy.

The tax rate used in the 2013 and 2012 tax caloukts 34%, payable by legal entities in Braziltamable

income, as provided for by the relevant tax law.

Deferred taxes

In 2011 the Company recorded in assets R$53,086kto the income tax and social contribution tasse tax
loss carryforwards, based on projected future agmjipreviously not forecasted. Management expeatslize
the existing tax credits at March 31, 2013, totalR$39,553, by 2015, as disclosed in the realindiiwecast

table below:

Annually utilized tax credit
Income tax
Social contribution

Additionally, as at March 31, 2013, the Company R$492,284 (R$191,775 at December 31, 2012) in tax

2013 2014 2015 Total

2,811 2,147 24,155 29,113
1,012 8,655 10,440
3,823 2,920 32,810 39,553

credits on tax loss carryforwards not yet bookedtha recovery of these credits is not expectedforeseeable

future.
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Deferred income tax and social contribution asarttliabilities are broken down as follows:

Parent Consolidated
03.31.2013 12.31.2012 03.31.2013 12.31.2012
restated

Provision for contingencies - - 39,895 41,087
Concession agreement (ICPC 01) - - 18,717 (37,048)
Asset handover (ICPC 01) - - - 51,930
Asset handover (i) - - (37,043) (85,079)
Deferred income tax on tax loss 29113 29,113 29113 29113
carryforwards
Deferred social contribution on tax loss
carryforwards 10,440 10,440 10,440 10,440
Derivatives - - (16,580) (18,383)
Other temporary differences - - 4,048 8,561
Net 39,553 39,553 48,590 621
Noncurrent assets 39,553 39,553 72,696 39,553
Noncurrent liabilities - - (24,106) (38,932)

*As at March 31, 2013, the balance in consoliddituilities refers to the balance of subsidiarigms, it is not
net.

(i) Subsidiary CTEEP determined a capital gain forgasposes amounting to R$250,23, due to the handover
and sale of property, plant and equipment itemssedsforth in Law 12783 and the fifth addendum to
concession agreement 059/2001, executed on Decemi2&12. Under Decree Law 1598/77, the capital
gain can be recognized for taxable income detertimimgourposes proportionately to the price portion
received if the amount receipt is, in whole or artphigher than the amount for the current fisesr. The
portions received up to March 31, 2013 totaled axiprately 56% of the total amount receivable froin N
facilities.

CTEEP’s management believes that deferred incomena social contribution assets arising on temyora
differences will be realized proportionately to tt@ntingencies and the materialization of the evémat gave
rise to the provisions for contingencies.
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Related-party Transactions

The main balances and transactions with relatetiepaare as follows:

03.31.2012

03.31.2013 12.31.2012 03.31.2013 restated

Type of Revenue/ Revenue/

transaction Related party Assets Liabilities Assets Liabilities (expenses) (expenses)

Consolidated

Short-term Key management

benefits personnel - - - - (1,882) (1,766)

Loans Interconexion Electrica 48,358 - 48,645 - (291) (632)

Internexa Brasil 20,510 - 20,510 - 378 29

Subsidiary CTEEP - (31) - (23) (79) (70)

IEMG 6 - 5 - 19 10

Sublease IENNE 10 - 8 - 25 16

Pinheiros 10 - 121 - 35 19

IESUL 5 - 6 - 15 10

Serra do Japi 15 - 71 - 38 33

Subsidiary CTEEP - (12) - (10) (35) (22)

Services Pinheiros 57 - 46 - 159 181

IEMadeira 106 - 154 - 304 -

Serra do Japi 24 - 21 - 67 -

*Refers to management fees.
Short-term benefit

The Company’s compensation policy does not inclpdstemployment benefits, other long-term benefits,
severance benefits or share-based compensation.

Sublease

The sublease agreement comprises the area occbpiedA Capital and CTEEP’s subsidiaries in the
Company’s head office building, as well as the appoement of common area management and maintenance
fees, among others.

Services

In 2008 a service agreement was entered into wibsidiary CTEEP comprising services such as, bait no

limited to, accounting and tax recordkeeping, tabkcalation, and payroll processing.
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The agreement under which subsidiary CTEEP provigi®sl services in Pinheiros facilities became effest
in 2011.

The agreement under which subsidiary CTEEP provigesinical Support Consulting Services for the Ovene
Engineering Service Management, to be performetEbdadeira and/or the companies engaged by it, becam
effective in 2011.

The agreement under which subsidiary CTEEP provid& services in Serra do Japi facilities became
effective in 2012.

These transactions are conducted under specifititoimms, negotiated among the parties under arcaggat.
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Financial Instruments

Identification of the main financial instruments

Parent Consolidated
03.31.2013 12.31.2012 03.31.2013 12.31.2012
restated
Financial assets
Fair value through profit or loss
Cash and Cash Equivalents 197,227 127,324 210,537 436,927
Short-term Investments 208,227 294,483 1,584,077 294,483
Derivatives
Current - - 56,138 63,455
Loans and receivables
Trade receivables -
Current liabilities - - 773,829 2,425,203
Noncurrent liabilities - 3,289,856 3,387,374
Receivables — State Department of Finance
Noncurrent - - 1,031,761 986,486
Loans
Current 20,510 20,510 20,510 20,510
Noncurrent 48,358 48,645 48,358 48,645
Interest on capital and dividends receivable - - - -
Bonds and restricted deposits
Current - 2,846 - 2,846
Noncurrent - - 76,406 74,690
Financial liabilities
Amortized cost
Borrowings and Financing
Current 935 2372 500,568 938,917
Noncurrent 63738 64.679 481,043 525,763
Debentures
Current - - 174,418 166,667
Noncurrent - - 970,795 956,683
Trade payables 359 301 58,185 63,569
Interest on capital and dividends payable - - 5,849 6,340
Fair value through profit or loss
Derivatives
Current - - 251 3,770
Payables, Law 4819/58
Current 11,347 11,347 11,347 11,347
Noncurrent 394,302 385,546 394,302 385,546
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The carrying amounts of financial assets and firdi@bilities, when compared to the amounts ttadld be
obtained if they are traded in an active markeirothe absence of such market, the net preseneadjusted
based on the prevailing market interest rate, apmete their fair values. There are no financiatinments
traded on an active market, these financial instmis are valued according to Level Il, as presdribg the
prevailing CPC.

On April 26 and October 17, 2011, subsidiary CTERRered into a swap derivative agreement to heggmst
the currency risk of the foreign currency-denomexaborrowing, as set forth in Law 4131 of Septenther
1962.

Subsidiary CTEEP classifies derivatives contradsdfair value hedges, according to the parametrsns
CPC 38 and IAS 39. Subsidiary CTEEP adopted hedgeuating for its transactions.

Financial instrument management is in line with isk Management Policy and Financial Risk Guidsdiof
Subsidiary CTEEP and its subsidiaries. The gairtaindd and losses incurred on these transactiothshen
adoption of controls to manage this risk are pathe monitoring of the financial risks adopted sfybsidiary
CTEEP and its subsidiaries as follows:

Consolidated

Maturity Notional amount Fair value  Amount receivable (payables)
Long position
Swap (IBBA) - Principal April 2013 128,130 128,130 -
Swap (JPM) - Principal October 2013 171,340 171,340 -
Short position
Swap (IBBA) - Principal April 2013 (128,130) (99,460) 28,670
Swap (JPM) - Principal October 2013 (171,340) (143,872) 27,468
Current assets 56,138
Long position
Swap (IBBA) - interest April 2013 2,592 2,592 -
Swap (JPM) - interest October 2013 3,743 3,743 -
Short position
Swap (IBBA) - interest April 2013 (2,592) (558) 2,034
Swap (JPM) - interest October 2013 (3,743) (6,028) (2,285)
CURRENT LIABILITIES (251)
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(b)  Financing

The carrying amounts of borrowings and financing] debentures are indexed to the TILP, CDI, andA\IPC
and approximate their fair values.

¢ Debt ratio

The debt ratio at the end of the period is as fedto

Parent Consolidated
12.31.2012
03.31.2013 12.31.2012 03.31.2013 restated
Borrowings and Financing
Current 935 2,372 500,568 938,917
Noncurrent 63,738 64,679 481,043 525,763
Debentures
Current - - 174,418 166,667
Noncurrent - - 970,795 956,683
Total debt (i) 64,673 67,051 2,126,824 2,588,030
' Cash and cash equivalents and short-term 405,454 421,807 1,794,614 731,410
investments
Net debt (340,871) (354,756) 332,210 1,856,620
Equity (ii) 2,170,664 2,163,684 5,281,534 5,230,081
Net debt ratio -15.7% -16.4% 6.3% 35.5%

Subsidiary CTEEP and its subsidiaries are partie®oan and financing agreements that include cawsna
determined based on debt ratios. The companieshaoempliance with all clauses and covenants in the
agreements, as mentioned in Notes 17 and 18.

(c) Risk management

The main risk factors inherent in subsidiary CTEE® its subsidiaries’ transactions are as follows

(i) Credit risk - subsidiary CTEEP and its subsidiaries enter ageeements with the National Electric System
Operator (ONS), concessionaires and other ageotgrging the provision of services relating to Hasic
grid to 216 users, including bank guarantee clalg®wise, subsidiary CTEEP and its subsidiarieteen
into agreements governing the provision of servioesother transmission facilities (DIT) with 30
concessionaires and other agents, also includbank guarantee clause.

(i) Price risk - subsidiary CTEEP’s and its subsidiaries’ revenaee, as set forth in the concession
arrangement, annually adjusted by ANEEL, basecherlRCA and IGP-M fluctuation, and a portion of the
revenues is subject to periodic review (Note 27.2).

(i) Interest rate risk - The adjustment of financing agreements is pegethe TJLP, IPCA and CDI
fluctuation (Notes 17 and 18).
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(iv) Currency risk - subsidiary CTEEP has eliminated the currendy ofsits liabilities and entered into a swap
instrument, designated as fair value hedge of theign currency-denominated loan agreement (Note 17
(c)). Subsidiary CTEEP and its subsidiaries dolrte trade receivables and other assets denomimated
foreign currency. Other exposures to the effectsusfency fluctuations are considered as immateuial
correspond to probable import of equipment.

ISA Capital has foreign currency-denominated loand borrowings and the Company did not engage
financial instruments to hedge against possibl@sue to exchange risks. Management does not @nsid
the exposure to currency fluctuations significant.

(v) Funding risk - subsidiary CTEEP and its subsidiaries may faoblpms in the future to raise funds at costs
and repayment terms aligned with their cash geioeratrofile and/or debt repayment obligations.

(vi) Liquidity risk - The main source of cash for subsidiary CTEEP @ésdubsidiaries arises from their
transactions, mainly from the use of their powansmission system by other concessionaires andenark
players. The annual amount, represented by the R#¢ed to the basic grid's facilities and other
transmission facilities (DIT) is defined, as settlioin prevailing laws, by ANEEL. Subsidiary CTEEP
manages the liquidity risk by maintaining bank astber credit facilities to raise new borrowingsttita
considers appropriate, based on the continuoustarorg of budgeted and actual cash flows, and the
combination of the maturity profiles of financiasets and financial liabilities.

Sensitivity analysis

In accordance with CVM Instruction 475, of Decemil&; 2008, subsidiary CTEEP conducts the sensitivit
analysis of interest rate and currency risks. Tlmng@any’s management does not consider as matesial i
exposure to other risks described above.

The currency risk at subsidiary CTEEP arises frhmlikelihood of loss due to the increase in exgearates,
resulting in the increase of foreign currency-demated borrowings and financing. Borrowings in fbesign
market were conducted through the issuances of @@Bnacional in April 2011 in the amount of US$63
million and Commercial Paper in October 2011 in aheount of US$85.7 million (Note 17 (c)). To ensthrat
significant fluctuations in foreign currency pricés which liabilities are subject, do not affets profit or loss
and cash flows, subsidiary CTEEP engages swapuinstnts - currency hedges, representing 100% of the
principal of these debts.

For purposes of definition of a probable scenafithe sensitivity analysis and currency, inter@se rand price
risk, we used the same assumptions defined foridiabs CTEEP’s long-term financial and economicmla
These assumptions are based on the macroeconowiticreanent in Brazil and the opinions of market estpe

Therefore, in order to analyze the effects of flations in subsidiary CTEEP ’s cash flow, the dansi
analysis, as shown below, considered as probableso the exchange and interest rate quotatiah dsne 30,
2013, which is informed in the currency and interege risk tables. Positive and negative fluctuagiof 25%
and 50% were applied on these rates.
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Exchange risk - Effects on cash flows — CTEEP

restated
Rate appreciation Rate depreciation
Probable Scenario Scenario Scenario Scenario
Transaction Risk scenario 1] 111 1l 11}
Financial assets and financial liabilities
CCB Internacional (Banco ltad) USD 132,787 165,984 199,180 99,590 66,393
Commercial Paper (JP Morgan) uUsb 177,848 222,311 266,773 133,386 88,924
Swap long position — CCB Internacional
(Banco Itat) usD (132,787)  (165,984) (199,180) (99,590) (66,393)
Swap long position — Commercial Paper
(Banco JP Morgan) uUsD (177,848) (222,311) (266,773) (133,386) (88,924)
Fluctuation - - - - -
Rate appreciation /
Financial asset and liability benchmark (depreciation) 25% 50% (25%) (50%)
US dollar rate (USD/R$) (June 2013) 2.05 2.56 3.07 1.53 1.02
Interest rate risk - Effects on cash flows — CTEEP
restated
Risk of index increase Risk of index decrease
Probable
Transaction Risk scenario Scenario Il Scenario 11l Scenario sll Scenario Il
Financial assets
99.5% to 101%
Short-term Investments CDI 25,199 31,293 37,310 19,025 12,769
Financial liabilities
1% series debentures CDI+1.30% 6,807 8,196 9,568 5,401 3,978
2" series debentures IPCA+8.10% 2,615 2,898 3,177 2,330 2,041
105.5% CDI
Single series debentures p.a. 28,173 31,472 34,730 24,830 21,442
TJLP+1.80% to
FINEM BNDES (i) and (ii) 2.30% 5,943 6,962 7,972 4,914 3,876
TJILP + 1.55%
BNDES (subsidiaries) 10 2.62% p.a. 3,846 4,419 4,986 3,268 2,684
Derivatives
IBBA and JP Morgan swap 98.3% to
(MTM position) 103.5% of CDI 5,283 6,563 7,827 3,988 2,676
Net variance effect (27,468) (29,217) (30,950) (25,706) (23,928)
Financial asset and
liability benchmark
100% of CDI (June 2013) 7.06% 8.82% 10.58% 5.29% 3.53%
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Commitments - Operating leases

In addition to the commitment assumed in note & mfain commitments assumed by the CTEEP Subsidiaty
its subsidiaries are related to computer equipraedt vehicle leasing, whose minimum future paymebodsh
integrally and separately for each period, areikdetdelow:

03.31.2013 Resubmitted
12.31.2012

Up to one year 7,549 5,842
From one year to five years 2,085 2,160
9,634 8,002

Lease operations involving the CTEEP Subsidiariessee are subleasing operations to its parent aoyrgnd
subsidiaries, as described in note 30 — transactidih related parties

Insurance

The specification per effective insurance poligknmodality is detailed below:

Consolidated

Insurance Amount - Premium -
Modality Effective Term Thousands of R$ Thousands of R$
Property (a) 10/05/12 to 03/01/14 2,799,032 4,395
General Civil Liability (b) 01/15/11 to 09/01/13 20,000 184
National Transportation (c) 09/30/11 to 09/30/13 92,409 9
Collective Personal Accidents (d) 05/01/12 to 05/01/13 55,082 2
Automobiles (e) 04/02/13 to 03/02/14 Market Value 22

4,612

Property - Coverage against risks of fire and electric damagéke main equipment installed in transmission
substations, buildings and respective contentsagé rooms and facilities, as per Concession agmeem
059/2001, Fourth Clause, Eighth Sub-Clause, Sutieset, Item D, in which the transmission compamyst
contract insurance policies to ensure proper cgeerd the main equipment in transmission facilitiesured

assets and facilities are defined by the Transonissbmpany

General Civil Liability - Coverage against involuntary, personal and/or rizdteélamages caused to third
parties, arising from CTEEP Subsidiary's operations

National Transportation - Coverage against damages caused to the Comparsgss aand equipment
transported within Brazilian territory.

Collective Personal Accidents €overage against personal accidents to executhagaprentices.
Automobiles - Coverage against collision, fire, thfg and third parties.

Given its specific nature, the premises adoptambtdract insurance policies are not part of antausicope. As
a result, such premises were not revised by owpeddent auditors.
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Supplemental retirement plan governed byaw No. 4,819/58

The supplemental retirement plan governed by State 4819/58, which established the State Socialfave!
Fund, applies to employees of autarchies, corgmratin which the State holds the majority sharehgld
interest, and industrial services owned and mandgedhe State, admitted by May 13, 1974, granting
supplemental retirement and pension benefits, bteaige, and family allowance. Séo Paulo State Gowent
agencies are responsible for the funds requirethiocharges assumed in such plan, whose impletizania a
result of an agreement signed between the Tred3apartment of the State of Sdo Paulo and the CTEEP
Subsidiary on December 10, 1999, effective untit&eber 31, 2003.

Such procedure was conducted regularly until Deezmb003 by Fundagdo CESP, with funds from theeStat
Treasury Department, transferred from the CTEEPRsidry. In January 2004, the Treasury Departmeggah
processing such payments directly, without any atésti from the CTEEP subsidiary and Fundagéo CESP.

The ruling of the 49 Sao Paulo Labor Court was notified to the CTEEBSHiary on July 11, 2005, granting
summary judgment for Fundacdo CESP to resume mincebenefit payments related to State Law 4819/58,
according to the respective regulations, as corducntil December 2003, with funds transferred frima
CTEEP subsidiary. In compliance with such courtngyl the CTEEP Subsidiary requires monthly applieab
funds from the Treasury Department of the Stat€ad Paulo in order to perform due assignment ta&géo
CESP, which must process respective beneficiarynpays.

Since September 2005, the State Treasury Departmsnbeen assigning lower amounts than those eshjtor
comply with the aforementioned ruling of the™49abor Court.

In light of the aforementioned events and purstauie respective ruling of the 4%ao Paulo Labor Court, the
CTEEP Subsidiary transferred the amount of R$2R/6to Fundacéo CESP between January 2005 and March
2013, pursuant to the payment of benefits set forBtate Law No. 4,819/58, whereas it receivedatimeunt of
R$1,551,495 from the State Treasury Departmensdoh purpose. The difference between amounts &aesf

to Fundacao CESP and reimbursed by the Treasurgrieent, totaling R$ 824,822 (note 9 (a)) was retpee

by the CTEEP Subsidiary initially via administraiproceedings, proposing the applicable colleciiovsuit
against the Treasury Department of the State of Bido in December 2010. In addition, there arecifipe
amounts related to labor claims, settled by the @ and attributable to the State Government)ingta
R$206,939 (note 8 (b)), generating a grand tot&%i,031,761.

There are no substantial developments regarding prozeedings thus far.

The CTEEP Subsidiary continues to employ its b#fstts in order to revert the aforementioned rulimigthe
49" Labor Court, allowing the Treasury Department molertake sole responsibility for the payment ofdiits
set forth in State Law No. 4,819/58. CTEEP alsterates the consensus among its legal area anchalxte
advisors that the Treasury Department of the Si&t8do Paulo is solely responsible for incurringpenses
arising from State Law 4819/58 and the respectgiliations, and the former continues to adopt supghtary
measures in order to protect the Company's besteistt Due to such facts, the CTEEP Subsidiarydwsded
such difference as amounts receivable from thee Stetasury Department (note 9 (a)).

In the second half of 2012, the Fundacdo CESP deefkssociation filed lawsuit 0022576-08.2012.8.063)
against the Treasury Department of the State off#&d0, demanding its conviction due to the failireffect
due payments regarding the supplemental retirepiantset forth by State Law 4819/58, in order teusa due
retirement and pension payments pursuant to swrh fhe Company's Board of Directors has been omit
new developments regarding legal and administrgireeeedings, as well as assessing eventual impads
interim financial statements. Furthermore, the Camypis currently assessing specific measures ®wivecthe
aforementioned values, which have thus far beeorded under the item entitled "Amounts Receivable —
Treasury Department”, as detailed in note 8.
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Events after the reporting period

Parent Company
Parent company dividend distribution

(1) On April 12, 2013, ISA Capital paid fixed cumulaiwdividends to preferred shareholders of HSBC
Finance (Brasil) S.A., Banco Mdltiplo, and Bancotd@antim S.A. Based on the calculation criterionfegth in
Article 6 of the Company's Articles of Incorporatjoeach preferred share was valued at R$0.0419b3, t
totaling R$24,916 paid from redeemable preferredtes)

(2) On July 4, 2013, ISA Capital paid fixed cumulatilieidends to preferred shareholders of HSBC Finance
(Brasil) S.A. Banco Mdltiplo, and Banco Votorant8nA. Based on the calculation criterion set forttrticle 6

of the Company's Articles of Incorporation, eaclefprred share was valued at R$0.037607, thus rigtali
R$20,993 paid from redeemable preferred shares.

(3) On October 4, 2013, ISA Capital paid fixed cumuwiatidividends to preferred shareholders of HSBC
Finance (Brasil) S.A., Banco Mdltiplo, and Bancotdantim S.A. Based on the calculation criterionfegth in
Article 6 of the Company's Articles of Incorporatjoeach preferred share was valued at R$0.042603, t
totaling R$25,302 paid from redeemable preferredtesh

Preferred shares redemption

(1) On April 12, 2013, ISA Capital redeemed a totaB5§630,670 redeemable Class A preferred sharesedBas
on the criterion set forth in Article 6 of the Coamy's Articles of Incorporation, the value of eawreferred
share redeemed corresponded to R$2.020731 per, shtakng R$72,000 paid for all redeemable Class A
preferred shares;

(2) On July 4, 2013, ISA Capital redeemed a total 636,670 redeemable Class B preferred shares. Based
on the criterion set forth in Article 6 of the Coamy's Articles of Incorporation, the value of eamkferred
share redeemed corresponded to R$2.020731 per, shtakng R$72,000 paid for all redeemable Class B
preferred shares;

(3) On October 4, 2013, ISA Capital redeemed a tota8®530,670 redeemable Class C preferred shares.
Based on the criterion set forth in Article 6 oktl€ompany's Articles of Incorporation, the valueeaich
preferred share redeemed corresponded to R$2.020813%hare, totaling R$72,000 paid for all rededemab
Class C preferred shares.

Consolidated
Share capital increase

During a CTEEP Subsidiary General Shareholders'tikigeheld on April 1, 2013, an authorized sharpiteh
increase of R$ 830,910 was approved, increasingotlaé share capital from R$1,469,090 to R$2,300,G
well as a paid-up share capital increase totalii§3,374, without issuing new shares, via capitalgase with
part of reserves (Investment Credit account - CR@ygeasing the total paid-up share capital froni R62,626
to R$2,000,000.

Provisional Measure 612

Provisional Measure 612 was published on April 812 which reduces the PIS/PASEP and COFINS
Contribution rate to zero, applicable over indemainounts as provided in Law 12783/2013.
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Loans and financing

(1) On April 26, 2013, CTEEP settled its debt with Barital BBA Nassau — International BCN totaling
USD 63,694, corresponding to R$ 128,146. Concuwetfite Swapheld with Itat BBA with “notional” value of
R$ 100,000 was also settled. Theapresult was a positive adjustment of R$ 23.5;

(2) On October 21, 2013, CTEEP settled its debit WP Morgan Chase — Commercial Paper totaling USD
86,581, corresponding to R$ 187,153. Concurretitly Swap held with JP Morgan S.A. with "notionadiue
of R$ 150,000 was also settled. The Swap resultangssitive net adjustment of R$ 26.7

Law 4819/58 for the CTEEP Subsidiary

On October 28, 2013, the CTEEP subsidiary publistedinancial statements for thé® 3juarter, ending on
September 30, 2013. The main event of such pewbith impacted the CTEEP subsidiary's resultsgeisited
in Note 34 of the aforementioned financial statetsilewhich addresses the Supplemental Retirement &
forth by Law 4819/58. The main new developmentsureéigng such topic in 2013 are detailed below:

0] changes in the expected time to realize part ofifsets, due to the dismissal without prejudice of
the billing lawsuit regarding amounts due by the $&aulo State Government to the CTEEP
subsidiary, as well as other legal proceedingsdfile

(ii) confirmation by the Federal Supreme Court regardimg competence of Ordinary Courts to
process lawsuits filed against private pension fentities. Such position shall serve as a precedent
to judge competence disputes such as the speesie of the CTEEP subsidiary pursuant to Law
4819/58, which is already concluded to the Fed8tgdreme Court Minister since April 9, 2013;
and

(iii) the legal course of other claims pursuant to Law9488, such as the recognition of effective
assignments to CTEEP, from SEFAZ-SP, of amountseatked until April 2013, object of the
Collective Writ of Mandamus, filed by the CampiriEsctrical Power Industry Workers' Union.
In light of the aforementioned facts, the CTEEP sadilary's Board of Directors reviewed its positiog

recording a provision for losses on the realizatbbuoredits of part of amounts receivable, for whamn increase
in respective realization term is expected andillsst solely attributed to SEFAZ-SP.

*kk
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